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Statement as of September 30, 2018 of the HMO Partners, Inc

ASSETS

Current Statement Date 4
1 2 3
Net Admitted
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS... ettt s 51,561,480 | oo ...51,561,480 ....40,342,609
2. Stocks:
2.1 Prefermed SIOCKS.........iiiieriiiiriii s | Shiesb sttt | seese bbb | bbb (U RN
22 COMMON SEOCKS......urvvuerrircrereieriseeescess sttt | sssenssessssensons 6,949,526 | ...ooorreiriririnerinininenes | v 6,949,526 | ...ooovrerirnns 17,410,126
3. Mortgage loans on real estate:
BT FIESEIENS ... | Shiesb st | s | esbess e (U O
3.2 Other than firStIENS........cvuueverieieiciiciieieeie e ssssetes | stsestest st st st st ntentes | seestentsesssesi st ne st senies | eebsesssesseeessesse b esseenees [0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES). ..o e eeeeeseeseesesseeseeseeseesseeesessessesssesseesessessaesessessessaesssesessassassssssessessnns | sessessssssssnssassasssssessessanss | sesessessssnessmssessasssesnssessas | seesessessasssssessessassnsneses [0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES).......ocvuiviieiieteie ettt sttt bbb ss bt s st s e b sensns | sbessessssssssssesssessessssansesans | sbsesesssssesssssssessessnsessesinsss | sbessessesssssssessessssessesnsan [0 RN
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvvvieriiieiieieiciieieissieiseissiens | ceiesssssssssesssssssesssssssenies | eoiesssssssessssssessessssessesinses | sressessesssssssessessssessessnsen [0 RN
5. Cash ($.....39,276,703), cash equivalents ($.....3,352,096)
and short-term investments (§.....2,439,940)..........couurrurrimmmrireieeriesssseesssessssssesens | onsesssssssenns 45,008,739 | ..o | s 45,068,739 | ..coovvrvernenn: 43,778,195
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvvveiriieiieieieiieieiseisseeesssessessssessessssenss | sessssessssssesessssessessessssanse | sessessssessesessssessessssnssessess | sessssessessssessessessssesesnes [0 R
T DBIVALIVES. ... | et | sebnss s | s (U O
8. Other iNVESE @SSELS.........ccuvuerrerierrierierei st eess st ssasssnnss | evssseesssesesanns 10,554,768 | ..o | e 10,554,768 | ....ovvvviriiirics
9. ReCeiVables fOr SECUHIES...........veeiririirieierrseses s esssennes | seesssesssessssesesons 394,528 | ... [ s 394,528 | ..o
10.  Securities lending reinVested COlALETaAl ASSELS...........ccriririrriierrririeissesisisessssississssnns | sevesssssssssssssssesssssssssesssnss | sersssessessssssessessassssssssesses | sesssssesssssnsssessessassnssnses 0 [
11, Aggregate Write-ing for INVESIEA @SSELS..........urvrrrrrerriririinriseieissss s sseessessssssssessens | seessssssssssssssessssssssssssas [0 P {0 RN {0 RN 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cvvvevevcveeeicieesieeeeeeeeeeeee e | e 114,529,041 | oo (1 I 114,529,041 | ............... 101,530,930
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY)........cc.ovururrieireirereieeieeirrieeees | corereeineissisesseseeseeestesens | ereesessessessessessesssessesessens | seseesessessssssssessesssssnnssn [0 R
14.  Investment incOmMe dU€ @Nd ACCTUBT..............coveveeeeeeieeeeeeeeeeeeeeeee ettt se s | eeeeeeeeeeseeeeeas 12134 | oo | e 412134 | oo 363,518
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection.......................
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS).......c.cceieiririiriens | cereieirisieenseeseieis | ereesssesesssssesessssesessees | sersssessessssessesssssssesesnes [0
15.3 Accrued retrospective premiums ($.....1,923,565) and contracts subject to
redetermination (8.....383,467).........rreerrurreesnesessnseesssesssssssssssessssssessssessssssssss | ossesssnsessssnnnes 2,307,031 | .ovorecererirmeeriereeesinnes | vereeeniesen 2,307,031 | e 3,141,547
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS..............cuuiuiieiiiiieis s | seeoseeinesineienees 1,140,254 | oo DAAT82 |l B95AT2 | e 2,142,020
16.2 Funds held by or deposited with reinSured COMPEANIES...........ccceiercvriiiiirieiissieieiees ey | eoissssssesessssessessssesesseses | sresiesesssssssesessssessesinsed [0 RN
16.3 Other amounts receivable under reinSUraNCe CONMTACES.............covueiviiiiniiniieiieiiens | s | e | e (U O
17. Amounts receivable relating to UNINSUIEd PlaNS............coeiiieieieinieeiisseessesessieseesenns | sereeseessssssesees 7,215,877 | oo 231,141 | o 6,984,736 | ..ocooverrnne. 16,517,500
18.1 Current federal and foreign income tax recoverable and interest thereon............ccococveveecei | cevviveevsicenenns 4,034,930 | ..o | e 4,034,930 | .o 2,034,930
18.2 Net deferred taX @SSEL.........cvwrerie st sess st | seessessseessesssnes 836,579 | ..o | s 836,579 | ..o
19.  Guaranty funds receivable OF ON AEPOSIL..........cuerrieriririeririe e sssssssssessens | sessessssssssssssessesssssssssessasss | sesessessassssssessessasssssnssesses | sesssssessessssssessessasssnssnses [0
20. Electronic data processing equUIPMENt @Nd SOWAIE.............vurerirererrireirireinriressesesssssssaseens | coressssessssesssessnsssssssssnssens | sessessessssssssssssesssssssssessesss | soessessessnsssssssssessansnsssens 0 [
21.  Fumniture and equipment, including health care delivery assets ($.......... 0)rtrerereerererrieenesns | et | serseee et ens s essentens | sesessessessee s essesssssesa [0 R
22. Net adjustment in assets and liabilities due to foreign EXChANGE FaES. .........cviriurrurririneinees | corereineinereeeneinseennees | rereeesinsese st sessessenes | eretsessssssssseessesssssessens [0 RN
23. Receivables from parent, subsidiaries and affiliates...............ccvcueieieieirieiiesieeceieiens e senes | eoesesssie s | sressesese s [0 TR
24. Health care ($.....3,769,012) and other amounts reCeivable...............oc.evvecvecveciecieecieeciienis | ceveeereesessaens 4975316 | oo, 1,206,305 | ...coovvvvvereae 3,769,011 | oo 3,293,365
25.  Aggregate write-ins for other than iNvested aSSets..........ccecieiccenieieseeee e | erersissssiens 1,190,712 | v, 700,000 | .ovoveiicriiina 490,712 | oo 595,730
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGh 25)........ccririrnrirririeeineeneineeseiessssesesesssssssssessssesssssssessssnses | soessesessnnes 136,641,875 | oovovevivens 2,682,228 | ....cccoovenne 133,959,646 | ......cccnv.e.. 129,619,539
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........ccurures | corerreeneenrirsineneinrineiseines | rereessesnsessessesesssessssesenes | creeseesessnssssssessessessnsssees [0 U
28, Total (LINES 26 QN 27).......ourerrrermerereemeriseessersseesssessssessssssssessssssssesssssssssssssssssssssssssssns. | eesseessssenns 136,641,875 | ...ovvvvrcrirnen 2,682,228 | ..oovvvvennen 133,959,646 | ....occoenn. 129,619,539
DETAILS OF WRITE-INS
110, ettt RS R e | HEseeb bRt | eebien b bt n et nent s | ehienes st LU R
1102, et | HEseebt bRttt | eebeeent ettt | bttt LU R
1103, e

1198. Summary of remaining write-ins for Line 11 from overflow page

1199. Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE)........ccuivreereriiieisiciciessieieresieensns | erersiessssesesesssesessssenens 0 ] o 0 | o 0 | e 0
2501. Supplemental SAVINGS PIAN...........cccoviieieceeeceee ettt ses s ses s ssstenes | erressssssesensssenes 490,712 | oo | e 490,712 | oo 478,033
2502, OthEI ASSELS....cu.vereeeereeisreeseeeseseseesssssessessssssesssssesssssssssssssssssssssssssssssssssesssessssassssnsssnssses | sesssesssmssssnesssnes 700,000 | ..oovverrrrrrreenns 700,000 | cooovernreerrereeeereenens (U IS 117,697
2503, oot eee et et eSSkt ns e | sestseess st enss st nestnnsnns | seessnessness st st enssennnes | aesssaessenessanes st ensreed O
2598. Summary of remaining write-ins for Line 25 from oVerflow Page...........ccceweerrereinenrnniinennes | covrenernsineisseeesessessesnennd (0 (0 (01 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 @DOVE). .......cvererrrersrenrersississrssnessessessessnsans | consesesssesssnnens 1,190,712 | oo 700,000 | .o 490,712 | oo 595,730
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Statement as of September 30, 2018 of the HMO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....8,698,798 reinsurance Ceded)...........co.vvurrrrrererererrerererinssrsesesssenses | sversessensnsens 26,298,947 | ..coovovviereriieeeeeeenens | e 26,298,947 | ....covvvrren 21,050,120
2. Accrued medical incentive pool and bONUS @MOUNTS............c.oiuieimiiiiniiniinrssseiinens | e 4,657,444 | ... | s 4,657,444 | ... 3,777,518
3. Unpaid claims adjustment EXPENSES.........c..ovririniireerinriniireresinsiseieesesissssssesessesssssesssenss | sonesesessssssssneens 460,393 | ... | e 460,393 | ..o 472,111
4. Aggregate health policy reserves, including the liability of $.....185,600 for
medical loss ratio rebate per the Public Health SErvice ACt..........cccvvieirieieneieenesiees | e 185,600 | ..ovvveveieiereirieieneienes | e 185,600 | ..ovvvevreirinnnns 185,600
5. AQQregate life PONICY FESEIVES........cu et ssees st ss st essss e ssessessesssssests | sesestssessssessessssssssnssassassns | sressessnsssessessessassessnssessans | susessssssssssssessessessnnssnssn [0 U
6. Property/casualty Un€arned PrEMIUM FESEIVE...........ccevevieeeverieiseessesesessessssessessssessssssessssees | erssssesisssssessssssessssessesssses | sessesissessesisssssessssisssssssnss | sesessessesissessessssessesssnes 0 [
7. Aggregate Nealth ClAIM FESEIVES. ..ottt sssas | estessessssessesssssssessesssssstens | sresissessessesssssssessessssessenins | sossessesisssssesesssessessesnns [0 TR
8. Premiums received i @dVANCE...........cccueveiiereiicesee sttt sssesenss | sssssesessssesssnns 3,601,676 | ..ocvevevirereriecieriveereines | cvererenerereninns 3,601,676 | ..cocovevrrerrnns 3,316,757
9. General expenses dUE OF ACCIUEM. ........cueuirirreiiinrieieieeieie et ssssssesesssssssesses | sesessesssssssessens 3,311,904 [ oo | e 3,311,904 | .o 1,098,421
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0n realized gains (I0SSES))......vuurererrerrerrurrinerreereessesessseisesseesssssssssesesseses | eesessssessesenene 271476 | oo | ceereeresineeenees 2,714,176
10.2 Net deferred tax HaDlitY............ccccriieeiiecce et ssseaens | sressssesesssssesessssessssssesessns | esesesessssesessssesessssssesesinss | sessesesesesssissesesnsesesinand [0 AR 377,930
11, Ceded reinsurance premiums PAYADIE...........cceveiveieieieiieieiesie ettt ssse s bessesens | sstessssssessesssenns 176,832 | .o | e 176,832 | oo, 169,637
12. Amounts withheld or retained for the account of Others............c.cceeueveveieieccree e | e 960,499 | ..o | e 960,499 | .oooeeiiee 2,963,312
13.  Remittances and items ot @llOCAEM............coovuiiiiiiirrnes | e 726,617 | oo | v 726,617 | oo 69,128
14.
15.
16.
17.
18.
19.
20.
21. Net adjustments in assets and liabilities due to foreign exchange rates
22. Liability for amounts held under uninSUred plans............covreereereneeneernineneenseseessesesseseneeeenns
23. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE)...oveieicce e
24.  Total liabilities (LINES 110 23)......c.viuererrereireieriireieeeeisissesesseessei sttt sse s
25. Aggregate write-ins for special SUrpIUS fUNGS...........ccovieveiceiiec e
26.  CommON CAPItAl STOCK.........cvuivieieeiciiieieisete et
27, Preferred Capital SLOCK. ...ttt sttt sssesenes | svsessessnnes ). 0, SO I XXX ooierereieens [ sseiens | evesessesesssisse s ssssesenns
28.  Gross paid in and contributed SUIPIUS............ccovivreieriieierseie e ssessssessenns | arseeesnnens ). 0, SO I XXX evvrreieinins | cveiveissienenns 1,919,153 | oo 1,919,153
29, SUMIUS NOES....uvereeeearereerireerseseissessseeseesessess e sses st sse st et ss s ass st ensssssssessassnsns | sesessassnnes )., 0, SO I XXX oititereriies | oo | sevessessesissese s ses s sssns
30. Aggregate write-ins for other than special SUrplus funds.............ccoevvveevieeeveesceceiiees | cevevenienns XXXooioevevveeens | e XXX ooeeveveeen | e 0 [ oo 0
31, Unassigned fUNAS (SUMPIUS).......c.cuurerreriereeieiseeeneeseeeiesseeeseee st sssess e ssessesssssessnses | sesessssences ) 0.9 G 90,9 R ISR 67,216,925 | ..oovrennd 62,506,286
32. Less treasury stock, at cost:
32.1 ....0.000 shares common (value included in Line 26 §.......... 0o | e ). 0, SO I XXX ttevreveisnies | errersissiesie e sessssenees | sresissessesissessess s ssesesns
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) 1SS (R 0.0, O I XXX ottsierieiiies [ evesisiesiesesesisssessssesnnns | sorssssessesossesssssssssesssssnsns
33. Total capital and surplus (Lines 25 to 31 MinUS LiN€ 32).........ccccceevieeriiienisieeeeesieenes | cevevenienns D9, GO VSR XXX ooievevvieies | e 69,146,078 | .................. 67,535,438
34. Total liabilities, capital and surplus (Lines 24 and 33)...........cccoeuveeiereireierersieesessiesevesenns | cvevieinnnns D99 G RN D09, S 133,959,646 | ................ 129,619,539
DETAILS OF WRITE-INS
23071, UNCIQIMED PrOPEIY......cvvreeiieireieiriseieistseiseiessssseseessssesee st ssstssse et sesessessssssessessssessesssessess | sessssessesssssssesssssssessessssasse | essesessssessessssessesssssssesnss | sessssessesessssessessssessesnnes (0 T 11,606
2302. MISCEIIANEOUS PAYADIES.........coucviierieicieieiciie ettt st s st sens | sessstessessssessessssessessessnsanse | essessssessessessssessessssessessess | essssessesssessessessnsesesanes [0 R 504
2303, oo RSt nent s | sestsess st seess st nsntnnsnns | seresnestenst st nnsssaensnnents | aessseeesenest st esere O
2398. Summary of remaining write-ins for Line 23 from overflow Page..........ccoocevveeenieeiiiseeins | e 0 [ e 0 [ oo 0 [ oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNE 23 @DOVE)......curuurrerrurersessmessessessrssrssnessessessssns | eosmsensssessessessnessessessssns [0 I 0 ] o [ PN 12,109
2501. 2018 ACA INSUrEr FEE SHMALE.........cveveevcrieeieees ettt saes e | eevesaeseesanes XXX oovveeenes e XXX oeteverviieiens | e | cveeesesssisssenns 3,100,000
2502, oottt eenb s | sests e bttt | seeebeee st eb sttt nenes | eeere ettt | Heieeet ettt
2503, bR AR bbbt R Rt n st etne | nebetetset et et s st et n st et nnte | estetseretetsenetnns st et entens | sretseretetne st st netentetes | seebetses ettt
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccoeeveeeeeiveersiceeieens | cevviieiennns XXX oovoeeeenes [ ereereienines XXX oovoieeeies | e 0 [ e 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE)......ccruurreresrraresresseseesnessesseserssessnsns | sessssssesseans 0,0 ST PR XXX s | o (O] IS 3,100,000
3001.
3002, oottt Rt en s | senbr bttt | seeete et b ettt | eetrt et a et enes | Hereet et
3003, oAttt s bR st nseteene | netetetseseteenense s et entetntante | estessesetessesntnnnesseenetantens | sressetetesnennenenenseenetentesns | seeteesessetneess st enre e et
3098. Summary of remaining write-ins for Line 30 from overflow page........ccevveeneeevenienieens | verveienenns 90,0, GO IS 93,0 GO ISR (0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LiN€ 30 @DOVE)......ccruurrereruraresressessessnesnessessmssessnsns | sesssessesseens .0 ST PO D8O S [ (01 0




Statement as of September 30, 2018 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS.....ouvviceieriiceiciri sttt ettt | essssiscns XXX eororerenerinee e 466,277 | .o 450,312 | .o 602,271
2. Net premium income (including $.......... 0 non-health premium income) 170,768,530 | ..cvovvrveee 154,445,787 | ....couvue. 206,662,410
3. Change in unearned premium reserves and reserve for rate Credits..........ocovveeerrieineneieieies | verreeeeed XXX [ | eressssessnssesesssssesssens | srsssssesessssesessssessesssenes
4. Fee-for-service (netof §.......... 0 MedICal EXPENSES).....vvveerierieireirieieissieiseieisssesessssesseesssesseens | sressseeens XXX ortiriarneinninns | errerreinsieisissssesessssssees | sieessssssessssssssssssssssesesns | sessssessesnssessesssssssesesssans
5. RISKTBVENUE.......couieiiiiririrn bbb nsnans | fnseanieas XXXttt | s | e | s
6.  Aggregate write-ins for other health care related revVenUES.............cccveveieeivicrececescee e | e XXX ooeeviveieenns | e 0 [ e 0 [ oo 0
7. Aggregate write-ins for other Non-health reVENUES..............cocveveerieereeeeceeee e | eveniinens XXX ooieiiiieees | e eneeens {0 R (O R 0
8. Total reVENUES (LINES 210 7)....uvvurerireiieririeieississiseie sttt ss st sssssessessssssssssssessnsns | sssesssens ). 0, O IS, 170,768,530 | ..cvovvvvnene 154,445,787 | ...ooeenee 206,662,410
Hospital and Medical:
9. HoSPItal/MEdiCal DENEFIS.........cveevereriricieriree ettt estens | sesessessessessssssnssessansansnsss | essessseesenes 126,323,722 | ..o 113,006,776 | ..ovvvverenne 161,292,902
10, Other ProfESSIONAI SEIVICES. .........vurererrireiiieeireie et stessss s sestesssee st essesssssness | sesessessassssssnesassessssssessasss | sesessessessssnessessassassnssnsss | sermesessassasssssssssessasssssnss | seesssessessessssssssnssssnsneens
11, OULSIAE TEIRITAIS. ...ttt s s s s s nenenennennenes | seeeesesesesesseesssessssesreennenes | ceeeeeeeseseseenns 1,509,098 | ...ovvveienn 1,818,875 | oo 2,404,860
12.  Emergency room and OUE-Of-GrEa..........ccceuriueieiiieie ettt sesse st sssnes | ssssssessssssesisssssessessssesans | sesesssssssseses 35,315,187 | cvevernee. 26,194,524 | ..o 37,746,556
13, PreSCHPHON ArUGS.....cvevcviieieiiisiie sttt sttt s e sssse st sntessesnts | sasassessssassessnssstesessssensans | sessessssessesas 49,491,377 | cooeverrnn 49,132,157 | ovvrerrnnd 66,621,645
14, Aggregate write-ins for other hospital and MEICal............ccocvieierieieieie e | e [0 RN [0 T (0 T 0
15. Incentive pool, withhold adjustments and bonNUS @MOUNLS............coeveiririenisnieeiseieies | coreessiesesensssnesssssnenines | crsreesssannens (2,732,210) [ cooverercrinens 2,830,389 | .o (4,250,371)
16, SUDLOtAl (LINES 910 15)....uucvirriirarirrericriresieres s sesi st ssssesssssssenes | ssssesssnessssessssesssssesssaens [V A 209,907,174 | ccoovvvvene 192,982,721 | .ovvvveenn. 263,815,593
Less:
17, NEt rINSUIANCE FECOVEIIES........c.cveeirirerireeiieretessse et ses st sssese s st sessssesesnsesessnsesesenns | eresessssssessnseresssssessssnseses | seresseresessna 65,802,759 | ...cocvvenenan 63,980,890 | ................. 91,441,763
18. Total hospital and medical (LINES 16 MINUS 17)........c.ccueverereereieeieesieeesetesee st esssseesssssns | seeveesssssssesesssssesessessenes {10 U 144104415 | ............... 129,001,831 | .coovvveee 172,373,830
19, NON-DEAIN ClAIMS (MEE)......ceereriieieeireiriecsciree ettt ettt ssnssns | sesessessassssssessestenssnssessesss | sesessessesssssessessassnsnssnsss | sessssessessasssnssessessanssssnsss | stssssessessesssssessnssnsansnnens
20. Claims adjustment expenses, including $.....5,004,631 cost CONtaINMENE EXPENSES.........ccumrrer | ceverrmmeeerneressmmeessnneeesns | crveessneeessneed 6,315,008 | ..ocvorrirerinene 5,027,552 | ..ooverriinerinee 7,501,887
21. General adminiStrative EXPENSES.......c..wurerurrirereeireseeseseeseeesseessesse e sstessss st ess s ssessessassnns | sestsssssssssessssssssessnsssssne | sesesssssssssses 20,079,189 | ..ovvvvrene 13,576,955 | ..ooovvvvieeenee 19,814,964
22. Increase in reserves for life and accident and health contracts (including
LT 0increase in reSErves fOr life ONIY)........ccieicviieieieieee et ssssens | ersessssssessessssassesssssnsesinss | sossssssssessessssessessnsensessnsss | sersssessessessssensessssansessnsans | ersssessessessssessessssassesnsanes
23.  Total underwriting deductions (Lines 18 through 22)..........c.cccceveivieierinienennieseseenensesnens | evverserssensensessssnsesnsensd | eeieinnnnn 170,498,612 | v 147,606,338 | ......cc....... 199,690,681
24.  Net underwriting gain or (10ss) (LiNES 8 MINUS 23).........cccoeviererrinierinieeseenesesesenesssssnens | seeresiers e XKKuriieriersssnians | ovisnienrernnneneenni03,918 | civiveriiiiiiannas 6,839,450 | ..ovovreriinnad 6,971,730
25.  Netinvestment iNCOME BaMNEA...........ocviiiiiniinssssssssisssssninnes | essssssssssssssssssssnsns | conenneonnnnn 1,498,345 | i) 913,344 | .o 1,272,736
26. Net realized capital gains (losses) less capital gains tax of §.....1,579,47 ........ovvvvveveiercneinies | cerenreseerienesiienisnisniennenns | covnrenrennenneere, 041,818 | o 89,416 | oo 717,251
27. Netinvestment gains or (10sses) (LINES 25 PIUS 26)..........cccvverererreersrneereiineesneeesssessssenens | oneeversneeeressssesnsnserernad | erveveinierennnn 400,163 | v, 1,002,760 1,989,987
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LT 0) (amount charged off §.......... 0)]- ettt ettt et | sressentens et st st srensants | fressessensanssesententensestenses | sressestestensansses st entnsentes | erssessessentens s s st st
29. Aggregate write-ins for other iNCOME OF EXPENSES.........v.vwrrerereirnirnrireireisssesessesessesssssssesessnssens | sesssssssessasssssssssassasssnens (] 196,855 | .ovviininiiiiena 260,095 | .o, 324,342
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29).........c.cverreererrireeereeieeeieieseseesssssessssssesssssssessssessenns | seseerees s XKKuririsieiierens | ceveesiesesesnns 7,866,936 | ....cccoveveeen. 8,102,304 | ..coovevrrne. 9,286,059
31. Federal and foreign income taXes iNCUITEM............ccceverevirrieicrieeeeieteeee e | ssrsnaenes D00 S [P 1,134,705 | ... 3234112 | oo 2,558,805
32, Netincome (10ss) (LINES 30 MINUS 31).....iviviiireiieieiieieieeisse et ssnsenes | sessssenns D00 TN ISR 6,732,231 | oo, 4,868,192 | ...covvvernnnd 6,727,254
DETAILS OF WRITE-INS
08071, ettt Rttt nnennnns | erieeenns XXX ttrtrrinreneenee | rereereinsinieisnsssssessssnsees | eeeneinsseeessssssssssssseseens | seesesssseensssssesessssessessenes
0B02. ..eeoeeseeeeeeseeees ettt | eeeiiees XXX evtreeimerennee [ areenermneesinseesesissssnenen | coneesseesssssssssessssssssssssees | seseesssesssssssseessassssassenas
0803, ..eeeeeeseeeeeee sttt | reeeiiens XXX tvirerimerinnee [ erernnerinsesissesessssesnenen | conersssesssessssssssesssssssese | sssessssssssesssssssasssssesenas
0698. Summary of remaining write-ins for Line 6 from overflow page
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above).....
0707, ettt | neeiiens XXX tvirevirerinee [ arevinerinessinesinesssesnenen | o sssisesssssinens | srsesssesssessesss s essnas
0702, ettt | neeiiens XXX tvirevirerinee [ rrevnerinesninesisessssseenen | conessssesnesssssssesssssiens | srsesssessssesssss s
0703, ettt | neeiiens XXX evirevireerinee e | o nsessesssssiene | s esssesenes
0798. Summary of remaining write-ins for Line 7 from overflow page.........cccocovevvevcveeveecsicreeiieens | oo XXX oo | e (0 RO (01 R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).........cccccevierireriieiisiereicieresseeverenierenss | ererinaens XXX oieiieieenes | e enseeens (O R (O R 0
TAOT. RSe[| Hesee st ettt | eesbeen sttt | eeest et | sreens st
TAD2. e Rttt s sn e s et s ettt antens | estessetnntesetaetessenntennennes | sereeetentes et s te s nntetsennes | sreeetessesetentesetntensennee | neeeetessee e tense st nnees
TAD3. R £ sttt st nntens | esteesetentes et netetsetetensennes | sereeetentee et e te s sntessenees | fretsetestes et et et etntessennee | neeeetessee et ee s st nneen
1498. Summary of remaining write-ins for Line 14 from oVerflow Page...........corweeerreernrenrereeneneennens | coreeeesnssnseneesssssseseneens [0 R [0 (0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE).......oueruirurarrnrerrireiisiierississieesssssnsssssnes | cessesssssessssssessssssssnsssens {01 [0 P (01 P 0
2901, Licensing fE8 INCOME........c..c.cuieeieciiiiie ettt ettt snes | sbessesssssssessesssssssesssssnsenss | svessessessssssesans 160,000 | ..coovvvevereree 160,000 | .oovveriinee 160,000
2902. MiSCElANEOUS INCOME.........vumiienieniiiiicii s | srsissbessiessb st essiessiensienns | sebsnsssnssnsinsieees 36,855 | ..o 100,095 | cooeveriene 164,342
2003, e b s | senbs ettt eent e | reees et s et nes | Sebees ettt | seebe sttt
2998. Summary of remaining write-ins for Line 29 from overflow Page...........cccuevveenieieienisseneies | e [0 RN [0 (0 TR 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 @DOVE).......ccvrmmeereeerrinerrenenisnsiresssisssmenssesens | connersnsnmnsnsessneennnes | voveessiennnssnenees 196,855 | ..ooocvrnrirninenn: 260,095 | ...coovvrrreriis 324,342
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Statement as of September 30, 2018 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUrplUS Prior rEPOIING YEAN.........cccviuiiiieeieisiteie ettt bbbttt aes
Net income or (I0SS) fTOM LINE 32........cooiiiiiiiieieiieieceie ettt bbbt
Change in valuation basis of aggregate policy and Claim FESEIVES.........cocvieieuirieiesieessese e nsns
Change in net unrealized capital gains (losses) less capital gains tax of $.......... 0.t s
Change in net unrealized foreign exchange capital gain or (I0SS).........ccccoeviiueirieeniiee e
Change in Net AEfEITEA INCOME tAX........vuuvreriririrrisiie ittt sttt

Change in nonadmitted assets

Change in unauthorized and Certified MEINSUTANCE. ..ot ss st senenen
Change in treasury stock
Change N SUIPIUS NOES.........vucveieiicisiiiiieictse ettt bbbttt bbb sttt bbbt ans
Cumulative effect of changes in acCoUNtiNg PrINCIPIES. ..........cuiveiriiiieieieseei et nans
Capital changes:

B4.1 PIH M.ttt
44.2 Transferred from surplus (StOCK DIVIAEN)...........ccueiiiriieiicecee et
44.3 TranSTEITEA 10 SUMPIUS........cvivvveeicteeieie ettt sttt st s ettt s et b s sees
Surplus adjustments:

A5.0 PAIA Ittt SRRt
45.2 Transferred to capital (StOCK DIVIAENG)........c.ruuveieririeieieeereee ettt sttt
45.3 TranSferred fTom CAPITAL.........oruu ittt bbbt
DivIAENdS 10 STOCKNOIAETS.........vueueecereireieecicteee ettt bbbt
Aggregate write-ins for gains or (I0SSES) IN SUMPIUS..........uevuiiiieireiiieieiieiesie st b s nsenas
Net change in capital and SUPIUS (LINES 34 10 47).......c.cueireieiiirieesieiesstete ettt

Capital and surplus end of reporting period (LiNe 33 PIUS 48).........ccvverereiieieieeere e s

................. 67,535,434

................... 6,732,231

..................... (166,258)

...................... 827,002

................. 58,336,460

................... 4,868,192

................... 1,741,306

...................... 947,169

................. 58,336,460

................... 6,727,254

................... 1,042,975

...................... 759,978

................... 1,610,647

................. 69,146,081

................... 8,179,698

................. 66,516,159

................... 9,198,973

................. 67,535,434

4798.

4799.

Summary of remaining write-ins for Line 47 from oVerflow Page..........cccccuvivieieiiceieeeeeee e

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)..........ccoviviveririieresieeisisesiseesssissssssssssesesessesssss s sssssnssneas
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Statement as of September 30, 2018 of the HMO Partners, Inc

CASH FLOW

Currer1ﬂ Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected net Of FRINSUIANCE..........ccocurririineieiiineine e seeessssiseesssesssessssesssessssssensessssssesssssssessnsens | senesnenenene | 11,895,159 | i 158,797,815 | .ooovvreeneen. 207,389,569
2. Netinvestment income ....1,176,244 .A,764 177
3. MiISCEIIANEOUS INCOME........vuiriiiereireiseiseesee e ese bt s bbbttt | HEntb st nen bt bbbt enb st nntne | fhenbasbeesenb st st nensenbanis | ebnnbsetsensne bt ens b
4. Total (LINES T trOUGN 3)......cvieieieiecic ettt ettt bbbt b st s bt sans | svvesesnsnas 173,567,280 | ..cocvueveee 159,974,059 | ....covvveee 209,153,746
5. Benefit and 10SS related PAYMENLS. ..ottt | essesnsensens 136,966,492 | ..o 117,614,877 | oo 167,039,001
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c..iucurreririrneeriirriinins | eoreeneereiseessssneeseessssessseens | sessnsssesssesssssnessessssasens | sressesssssessessasssssessessesens
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............ccvvvivvevicvrieeiceierese st sseieseenes | eveeseesesenees 22525434 | ................. 27,707,516 | ..oevvverenn 36,918,099
8. Dividends paid t0 POIICYNOIAETS. .......c..cuivieciiisiicicie ettt bbbttt s b b nsens | ebsbessessssestessstessessebssanss | essessessstessesssessesesansesaes | sosessessssessessesesses e snsensns
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).......rvrerrerrrerrerrernres | werrererrsrsarennes 2,000,000 | ..covvriririnnnnns (568,882) [ ..rvrrvrreererrinns (568,382)
10, Total (LINES 5 HrOUGN 9)....uvuieieriiisi ittt | oeniessnsiens 161,491,927 | oo 144,753,511 | oo 203,388,218
11, Net cash from operations (Line 4 MINUS LINE 10)........c.ccueieriuririieiiisiieieiseesce et sssstes s ses s sssesseseens | sevsessssissanees 12,075,354 | ....ccoevue 15,220,548 | ...ovvevevrirn 5,765,528
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONUS...coieiiieeieie ettt | enenesenenrai 22,572,198 1,930,000 | ..covvrerinnnee 13,539,556
12.2 Stocks. ...11,293,698 ...166,416 ...2,249,344
12,3 MOMGAGE I0BNS......vuceeeieici ettt e st s ettt s et st ssenns | 2reesesessesesastesntantessetntns | seeassesseeassesseenstansessetentens | ehessessnennsessee et en et enteene
12,4 REAIESIALE. .....vuiecet bbbttt | sebtb bbbt ens | erbesb ettt | eebetb et
12.5  Other INVESIEA @SSEES.......c.vececviece ettt ettt ettt st s st es s et enasssesssnastasensstssssansssansnsnsans | etesissssesinssessinas 50,556 | ..veeeeeeeeeeeeeeeeeeees | eereeeeeeee e
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES..........c.cccvicviciicicceeeiens | | e issesenss | sovsebessssese s sese s sss s
12.7  MISCEIANEOUS PrOCEEAS.........cuoveieieiiciiciite ettt sttt b st bbb s s sess st sses s sses e bssbenns | ssessssessessssessessnsensessesanses | sesessesssssssessessssansessnsensess | eressesssssssessessssassessnsansanas
12.8  Total investment proceeds (LINES 12.110 12.7)......cveiiercirireecereeee et sesss s ses s sssssessssns | srsessessssssanns 33,916,452 | .covcvverere 2,096,416 | ....ccoveveve 15,788,901
13.  Cost of investments acquired (long-term only):
13,1 BONOS.. ettt ettt sttt et nnnennns | feesessenteneas 34,132,894 | ..o 2,319,430 | oo 13,327,030
13,2 SHOCKS. ettt bRttt | bttt 132,018 | oo 628,396 | ..o 628,396
13,3 MOMGAGE I0BNS......ee ettt E bbbt bs s nt st e ssenne | sesntsssessestentssssessessantanes | sesestassnessnssessantnsestestenes | sesessestesessest et e ssessensnen
134 REAIESIALE. ...t
13.5 Other invested assets
13.6 Miscellaneous applications . ....394,528 ....2,000,000 |.
13.7 Total investments acquired (LINES 13.110 13.6)......veiiuiieeieiieie ettt es | snressesssesssans 44,743,505 | oo 4947827 | oo 13,955,426
14, Netincrease or (decrease) in contract 10aNs and PreMIUM NOLES.........cvvereririrererririeireeneeseeesreseseesesessssssssssssessenes | eesessesssssssssesssssssssessessanes | sesessessssssessmssassssssessessanss | sesesssssssssnssessansessessessnes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LINE 14)......ccouveriiiereiricireeeeeee e vssevesessneas | evsesesesssnns (10,827,053) | ..cvovvvverernns (2,851,410) | vevvvevererrrnns 1,833,475
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in surplus, less treasury stock....
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other iNSUrance NADIIIES.............c.cccceiriicieiiiecceececeeeiens et eneeins | e sss s benes | stiseseseeseses s s bes e ses s
16.5 Dividends t0 STOCKNOIAETS...........cucvuiceieicce ettt s asaesns | sevessesssssssesansand Y 7 (R U OO
16.6  Other cash provided (APPHEA).......covieriiiieieiiee e bbb s b s b s s s s b sns | ntebessssesessnsesens 714,970 | oo 4,488,581 | .....coovvnnne. 1,481,305
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | ceccoeeveviierenaens 42243 | . 4488581 | ..o 1,481,305
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......cccocvvvereeces | covvvververrinnn. 1,290,543 | oo 16,857,719 | oo 9,080,307
19. Cash, cash equivalents and short-term investments:
19,1 BEOINNING Of YBAI........cvieeieriieietie ettt bt bbbt b sae s sa st ntenans | sebessesassnans 43,778,198 | ..cvvvrernnae 34,697,891 | .ovvvrernee. 34,697,891
19.2 End of period (Line 18 PIUS LINE 19.1).....cuuiiiiiiireicisi sttt nsssenies | oresssesssensnans 45,068,742 | ...covvvne. 51,655,610 | ...ocvvvvrnenens 43,778,198

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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Statement as of September 30, 2018 of the HMO Partners, Inc

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
4 5 6

Comprehensive (Hospital & Medical) 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other
Total Members at End of:
1. PHOTYEr. .. | e L LA | [ B7,738 [ oo | s | e | s s | s 3,756 | | s
2. First QUAIEr.......coovveeeieveiecceeeeseeeseissesssssiessssssinns | eveesessssessessnsneenes L 1,390 [ it [ e 66,480 | .ovviriiieeenieieeenens [ e | e nssnies | sereses sttt entens | sresieresessssa s enea 4915 | o | et
3. Second QUAMET..........cccvriririiriiniiniiniseisessesssssesssnnes | censsssssssssssennee 0,800 [ ot v 85,857 [ oo | e | s | s | e 4,949 | |
4. Third QUAMET.........cocceeeeeeeeeeeceeeeeeseeeeereneeneeeeenenessenisnsnns | evererinssnisssenieeenees L0029 | oo seeenes | evereesieeee e sen e 65,002 | oo [ et | e snssnies | sereses s sesi e estestens | sressesesesa s sene B987 | o | et
5. CUIMENt YEAI. ....oiiiiiiiiiciisiieiieiisissnsss s | nssesssssssssssessssssessesssenss | s sessnesiies | srisssssssssssssssssssssssssssssss | consesssssssessssssesssssssnssnses | soiissiieniesnis s snsesnssennsene | aenssnns st ensenes | denisenes st | eniens et | sttt | sentens s
6. Current Year Member Months..........cccccoeeeeecerierececsieneeiees | ererisreerensneeneern040,039 | oiviiiiiiiciiieiecceieiceeciens | e 595,600 [ ...vuivieiieeiiiiiierieiicieieieeies [ ereiisiesiesesiestesesssssisnenees | eveesistessessssssssessesssssnsesess | eeesessestesesessnseseessssanteness | ereessssssessesissansenas 4439 | oo | e
Total Member Ambulatory Encounters for Period:
7. PRYSICIAN.....cooieieieriercreeenenieeesseneesssssseesennsensennens | evenneenessneenennnnenee 0097 |t | e 49,007 | oo [ e | rereeeeee e nensnnsnnes | seresee ettt sntens | ctetsesetesie ettt antenns | eeseseses s st ent e testenaes | seresseeee ettt nnes

8.  Non-Physician....

10. Hospital Patient Days Incurred

11. Number of Inpatient Admissions

12.  Health Premiums Written (a)

13. Life Premiums Direct

14.  Property/Casualty Premiums Written
15.  Health Premiums Earned

16. Property/Casualty Premiums Earned

17. Amount Paid for Provision of Health Care Services.................

18. Amount Incurred for Provision of Health Care Services...........

.................. 186,858,011

.................. 183,565,266

.................... 24,153,510

.................... 26,341,907

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees $.....32,921,716.
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Statement as of September 30, 2018 of the HMO Partners, Inc

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Account 1-30 Days

Aging Analysis of Unpaid Claims
3

31-60 Days

i

61-90 Days

5

91 - 120 Days

6

Over 120 Days

7
Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-CoVEred............ovrireirsiareseessisrsssessessesnessessesesssesseseenas | AT - <V -2 oo 1 L o s - - o I 8,601,426
Lo e T T e e v oy LT L O = L= oo - - oo o K - o N v 8,601,426
0599999. Unreported Claims aNA OLNET ClAIM RESEIVES............cueuiuiiuereuititsssesitssssesssssssessesssssssessessesssssssessssass  ssssessessssassessessssessessesssssssesssssssessessssas | setssssssessessssassessessssassessssassessessessssasses | 4etessessssessessesssssssessessssessessesassessessssass | o4sesssessessessssessessssassessessssassessessntassess  stessessessssessessesossessessssassessessssassessessnss | tesistossessesssessessessnsassesss 23,807,094
0699999, TOtAl AMOUNES WINREIH. .......cvu ettt sttt stes et st essssssessssessesessessssssessessenssnssessesssssessessanssnssasses  s4sesuessessansasssessassansaessassensanssessessansnss | o08aessessessanssessessassanssessessonsanssessassanssns  fessasssessessosssessessassanssessessansnessessassansse  s8eessessossonsanssessassasssnssestensanssessassansanss  4e8aessessosssssessessassanssessastenssnssessensanssns | ansssssessossnssnssossensnsanssassas 2,589,225
0799999, TOtAl ClAIMS UNPAIG..........cvuiveiiiteiiesiteitesetctstsetsetessssessessstessesstsssssessesssssssesssssssessesssssssessesssssssassassessns  sassessessssossessessssessessessssessessessssessessnsas | sebsessssossessssssessessssessessssassessessessssasses  4etessessssessessessssossessessstessessesassessessnsass | o4sessssessessessssessessesossessessssassessessntassess  s4essessessssossessesassessessnsassessessnsassessessns | essstessessesssessessessnsassesses 34,997,745
0899999. Accrued Medical INCENtIVE POOI NG BONUS AMOUNES............vvriiieireieiiisiseiseissiesseeseesssesessssssessesssssse  esessessesssssssessessssassesssssssessessesassessessss  sssessssessessessssassessessssassessesassessessssassass | S4estessesssassessessssessessesssassesesassessessess  s1essesssessessessssessessessssassessssassessessstasse  tossessessessssassessesassessessesessessessesassessese | sesessesassessesssassessessssssessn 4,657,444
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Statement as of September 30, 2018 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1+ 3) Prior Year

1. Comprehensive (hoSpital @NA MEAICAL).........c..uuiriureirririteiee bbbttt ensees | 2bebensessas bt 18,200,489 | ..o 115,502,333 | ..ovoiierereceeees 277,350 | .ovoceeeineeeieina 24,293,597 | ..o 18,477,839 | .o 19,610,966
A 1= o TR U0 o] =T 1T OO PO B OO USSP ESUOPURTS DU OST TSRS 0 | o
3 DBNEAI ONIY..cvvieieiiieie e s R AR bR £ b E R E e Rk E Rk e AR et £ e b ek s s Eet et esebens | 4EieRetetatsete b nRe b et ts et et s ReEet e esetesaeta | Heheteteseb s et et et e s et b et et et e Rt et s sebess | etesetebnsete st se s et e s bttt bt sebebenses | £esetebeete s ettt et et bttt en st e s e setes | Shebenrete et s ettt b bbbt ees 0 | e
Y1104 OO0 DO OO DO BTSSR 0 | e
5. Federal EMpIOYees HEAItN BENEMILS PIAN...........ccccoiuiiieieiciicie ettt bttt nsns | 41ebssssssassss st estes e b ssessebssssnsessessesas | sesessessesssassesesessessebsssssassessnsantens | sbessessssastessessssessessesssessessessstensesas | 1essetassessesstessessssesessessesantessesnsans | sbntessessssensessessesenses e s st s ses e seees 0 | e
B, THIE XVIII = MEAICAIE. .....oveiieecieir ittt £ bbbt s s st s | snssessessensnsses st s st ssens 823,923 | .o 9,275,008 | ...oovvrerieirerinrireieienenns 29,695 | .o 1,698,306 |....voevererireririrnieieninns 853,618 | ..o 1,439,154
T THIE XIX = MEAICAI. ... ettt 8 bR f bbb s s en bt et s | 4eEseeEeeb e e e Rb et b b e R s eesee bt e s sEaebees | £Esebbeebnebsee e b e b e nbee b bR s ee s et seens | £1ebebne e s b et b et R b et s et et ses s st et enses | £eebebsebieesee b b e R bbb s bbb e aens | Hebieb e sttt 0 [ e
8. OHNEI NBAIN. ...ttt bbb s bbb a bR bR s A e s st s b bt st s s s st et s et | etesssaetessstetesesaet b ssetesnsesebansetesns | ebssetensetetesestetesetesesnaesesntesessnnes | sretesisseresinetesessetes s esesensetesenseaesss | sherseresesinaetes st et essssesesntetesnsetesenns | sereresines et ens et e s st b st e s s eaesnaed 0 |
9. Health SUDOLAI (LINES 110 8)......vuiuieeieiicireie ettt sttt nsntes | estsssessestsnsssssensantnes 19,024,412 | oo, 124777341 | oo 307,045 | oo 25,991,903 | .o 19,331,457 | oo 21,050,120
10, HEAINCAIE TECEIVADIES ()....vuvvvrreerreretsriiseiseitiesseeetsste et ses e s et b s s s sk R s s st e st et esss | 2bssessesansassessseeesassessesantes et antensenas | nessetnsessessnsnssessnsnnsanses 2,213,956 | .vrcvrieieieiniisieessnie st | e tenes | ettt nne [0 TR
T, OFNEI NONENEAIN. ...ttt s bbb st e ks s b e bk s s et e e bbb s et e ks e sesasae | ettsstebessetesetsesete s et eses e sesesentebesses | £essetebensetesatetebassetetessesesessntesesseses | Shebesietesetesetetentetesesesetassetesesesesas | Shessetesetaeseteseet et et sesetesntesessesesasnta | netetetaeset et st et et et et n st s en et snnnd 0 | e
12, Medical incentive poolS @and DONUS @MOUNES...........cuirieiiirireieiiiesieie sttt ss et se st ebnes | £retssessensessnsansessssantenneas 730,794 | oo, (4,342,929) [ oo 2,859,966 | ..o 1797477 | 3,590,760 |..coviviririireieinias 3,777,518
13, TOtAIS (LINES G101+ 12). .ottt sttt sttt sttt f 8 £ £ 8428 E e nE sttt st ns | fanbseesententsnsnnnsens st nes 19,755,206 | .oooveiveinriseiieiens 118,220,456 | ..oovvvveecireinisninninnnas 3,167,011 | oo 27,789,380 | ..o 22,922,217 | cooviisieiieneni i 24,827,638
(@) Excludess$.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements of the company are presented on the basis of accounting practices prescribed or permitted by the Arkansas Insurance
Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Arkansas Insurance Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual,
version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of
Arkansas.

| SSAP# | F/SPage | F/SLine# | 2018 | 2017

NET INCOME

(1) HMO Partners, Inc state basis
(Page 4, Line 32, Columns 2 & 3) XXX XXX XXX $ 6,732,231|$ 6,727,254

(2) State Prescribed Practices that increase/decrease NAIC SAP

(3) State Permitted Practices that increase/decrease NAIC SAP

(4) NAICSAP (1-2-3=4) XXX XXX XXX $ 6,732,231|$ 6,727,254

SURPLUS

(5) HMO Partners, Inc state basis
(Page 3, line 33, Columns 3 & 4) XXX XXX XXX $ 69,146,078|$ 67,535,438

(6) State Prescribed Practices that increase/decrease NAIC SAP

(7) State Permitted Practices that increase/decrease NAIC SAP

(8) NAICSAP (5-6-7=8) XXX XXX XXX $ 69,146,078|$ 67,535,438

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in
connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stock is stated at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company
has an interest of 20% or more are carried on the equity basis.

(4) The Company does not have preferred stock.

(5) The Company does not have mortgage loans.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. The retrospective adjustment
method is used to value all securities.

(7) The Company does not have any investments in subsidiaries.

(8) The Company does not have any investments in joint ventures, partnerships, or limited liability companies.

(9) The Company does have any derivatives.

(10) The Company does not anticipate investment income as a factor in the premium deficiency calculation.

(11) Claims cost unpaid is the largest estimate for loss liabilities in the HMOP annual statement. The claims liability is set at the regional
level, but there are reasonableness checks using a reserve set on an overall basis. When setting liability, the four methods described
below are employed. Based on the estimates of these methods and retrospective considerations, the best estimate is set and then an
explicit margin is added to ensure that the estimate is good and sufficient. Historically the method relied on the most is the Lag
Method.

a. Lag (Development) Method: A claims triangle is constructed for each block of business. Based on the claims payment
patterns, the last 3 months of data are completed manually by adjusting the completion factors. This, in turn, provides an
estimate of incurred claims and incurred per member numbers. For the months prior to the most recent three, the
completion factors used to complete the data are based on the historical claims payment patterns

b. 3 Month Average Method: As the base liability estimate, the three-month average liability of the third, fourth, and fifth
month prior to the current month is used. Adjustments are made for trend, membership change, and backlog to get to the
estimate

c. IBNR Method: As the base liability estimate, the liability from one year ago is used and trended forward with adjustments
for trend, membership, and backlog.

d. Aggregate Method: Here, twelve months of paid claims are subtracted from 12 months of estimated incurred claims to get
the liability estimate.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.
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Statement as of September 30, 2018 of the HMO Partners, |nC

NOTES TO FINANCIAL STATEMENTS

D. Going Concern — For the period ending September 30, 2018 management has evaluated the Company’s ability to continue as a going
concern. Management has concluded that there is not substantial doubt that the Company can continue as a going concern, therefore,

there are no policies in place to alleviate such situations.

2. Accounting Changes and Corrections of Errors
No significant change.

3. Business Combinations and Goodwill
No significant change.

4. Discontinued Operations
No significant change.

5. Investments
D. Loan-Backed Securities

1. Description of Sources Used to Determine Prepayment Assumptions

For fixed-rate agency mortgage-backed securities, Clearwater Analytics calculates prepayment speeds utilizing Mortgage Industry
Advisory Corporation (MIAC) Mortgage Industry Medians (MIMs). MIMs are derived from a semi-monthly dealer-consensus
survey of long-term prepayment projections. For other mortgage-backed, loan-backed, and structured securities, Clearwater utilizes
prepayment assumptions from Moody’s Analytics. Moody’s applies a flat economic credit model and utilizes a vector of multiple
monthly speeds as opposed to a single speed for more robust projections. In instances where Moody’s projections are not available,
Clearwater uses data from Reuters, which utilizes the median prepayment speed from contributors” models.

The Company has no repurchase agreements account for as a sale.
The Company has no Working Capital Finance Investments at this time.
The Company does not offset or net Assets and Liabilities

zzIomm

6. Joint Ventures, Partnerships, and Limited Liability Companies
No significant change.

7. Investment Income
No significant change.

8. Derivative Instruments

No significant change.

Note 9: Income Taxes

A. The components of the net deferred tax asset/(liability) are as follows:

The Company has no repurchase agreements and/or security lending transactions at this time.
The Company has no repurchase agreements accounted for as secured borrowing.
The Company has no reverse repurchase agreements accounted for as secured borrowing.

1.
09/30/2018
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 1,520,617 73,500 1,594,117
( b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 1,520,617 73,500 1,594,117
( d) Deferred Tax Assets Nonadmitted 0 0 0
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 1,520,617 73,500 1,594,117
( f) Deferred Tax Liabilities 1,145 756,391 757,536
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 1,519,472 (682,891) 836,581
‘ 12/31/17
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NOTES TO FINANCIAL STATEMENTS

(6)

(4) (5) (Col 4+5)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 1,674,662 73,500 1,748,162
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 1,674,662 73,500 1,748,162
( d) Deferred Tax Assets Nonadmitted 0 0 0
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 1,674,662 73,500 1,748,162
( f) Deferred Tax Liabilities 3,267 2,122,824 2,126,091
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 1,671,395 (2,049,324) (377,929)
Change
(7) (8) ()
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
(a) Gross Deferred Tax Assets (154,045) 0 (154,045)
( b) Statutory Valuation Allowance Adjustment 0 0 0
( ) Adjusted Gross Deferred Tax Assets (1a - 1b) (154,045) 0 (154,045)
( d) Deferred Tax Assets Nonadmitted 0 0 0
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) (154,045) 0 (154,045)
( f) Deferred Tax Liabilities (2,122) (1,366,433) (1,368,555)
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) (151,923) 1,366,433 1,214,510
2.
09/30/2018
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
(a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks 976,242 0 976,242
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold 0 0 0
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax
Liabilities 544,375 73,500 617,875
( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( c)) 1,520,617 73,500 1,594,117
12/31/17
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
( a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks 1,126,833 0 1,126,833
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold 0 0 0
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax
Liabilities 547,830 73,500 621,330
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( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -

Total (2(a) + 2(b) + 2( ¢)) 1,674,663 73,500 1,748,163
Change
(7) (8) ()
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
( a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks (150,591) 0 (150,591)
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold 0 0 0
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax
Liabilities (3,455) 0 (3,455)
( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( ¢)) (154,046) 0 (154,046)
3.
2018 2017
(a) Ratio Percentage used to determine Recovery Period and Threshold
Limitation Amount 902% 902%
(b) Amount of Adjusted Capital and Surplus used to determine Recovery
Period and Threshold Limitation in 2(b)2 above 66,739,344 62,506,286
4.
09/30/2018
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Impact of Tax Planning Strategies
1. Adjusted Gross DTAa Amount From Note 9A1( c) 1,520,617 73,500 1,594,117
2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To The
Impact Of Tax Planning Strategies 0% 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e) 1,520,617 73,500 1,594,117
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies 0% 0% 0%
12/31/17
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Impact of Tax Planning Strategies
1. Adjusted Gross DTAa Amount From Note 9A1( c) 1,674,662 73,500 1,748,162
2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To The
Impact Of Tax Planning Strategies 0% 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e) 1,674,662 73,500 1,748,162
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies 0% 0% 0%
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
Impact of Tax Planning Strategies
1. Adjusted Gross DTAa Amount From Note 9A1( c) (154,045) 0 (154,045)
2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To The
Impact Of Tax Planning Strategies 0% 0% 0%
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3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e) (154,045) 0 (154,045)
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies 0% 0% 0%
(b) Does the Company's tax-planning strategies include the use of reinsurance? Yes
No X
B. Regarding deferred tax liabilities that are not recognized:
Not applicable
C. Current and deferred income taxes consist of the following major components
1. Current Income Tax:
(3)
(1) (2) (Col 1-2)
09/30/2018 12/31/17 Change
(a) Federal 1,134,705 2,537,655 (1,402,950)
(b) Foreign - - -
(c) Subtotal 1,134,705 2,537,655 (1,402,950)
(d) Federal Income Tax on net capital gains 1,579,471 240,662 1,338,809
(e) Utilization of capital loss carry-forwards - - -
(f) Other - 21,150 (21,150)
(g) Federal & Foreign income tax incurred 2,714,176 2,799,467 (85,291)
0
2. Deferred Tax Assets:
(3)
(1) (2) (Col 1-2)
09/30/2018 12/31/17 Change
(a) Ordinary:
(1) Discounting of unpaid losses 79,153 70,540 8,613
(2) Unearned premium reserves 151,270 139,304 11,967
(3) Policyholder reserves - - -
(4) Investments - - -
(5) Deferred Acquistion Costs - - -
(6) Policyholder dividends accrual - - -
(7) Fixed Assets - - -
(8) Compensation and benefits accrual 694,566 693,959 607
(9) Pension accrual - - -
(10)Receivables - nonadmitted 563,268 736,938 (173,670)
(11)Net operating loss carry-forward - - -
(12)Tax credit carry-forward - - -
(13)Other 32,360 33,922 (1,562)
(99) Subtotal - Ordinary 1,520,617 1,674,662 (154,045)

(b) Statutory valuation allowance adjustment

Q10.4




Statement as of September 30, 2018 of the HMO Partners, |nC

NOTES TO FINANCIAL STATEMENTS

D.

(c) Nonadmitted - Ordinary

(d) Admitted ordinary deferred tax assets (2a99-2b-2¢)

1,520,617

1,674,662

(154,045)

(e) Capital:

(1) Investments

73,500

73,500

(2) Net capital loss carry-forward

(3) Real estate

(4) Other

(99) Subtotal - Capital

73,500

73,500

(f) Statutory valuation allowance adjustment

(g) Nonadmitted - Capital

(h) Admitted capital deferred tax assets (2a99-2b-2c)

73,500

73,500

(i) Admitted deferred tax assets (2d + 2h)

1,594,117

1,748,162

(154,045)

3. Deferred Tax Liabilities:

(1)
09/30/2018

(2)
12/31/17

(3)
(Col 1-2)
Change

(a) Ordinary:

(1) Investments

1,145

3,267

(2,122)

(2) Fixed Assets

(3) Deferred and uncollected premium

(4) Policyholder reserves

(5) Other

(99) Subtotal - Ordinary

1,145

3,267

(2,122)

(b) Capital:

(1) Investments

756,391

2,122,824

(1,366,433)

(2) Real estate

(3) Other

(99) Subtotal - Capital

756,391

2,122,824

(1,366,433)

(c) Deferred tax liabilities (3299 + 3b99h)

757,536

2,126,091

(1,368,555)

4. Net Deferred Tax Assets/Liabilities (2i - 3c)

836,581

(377,929)

Reconciliation of Federal Income Tax Rate to Actual Effective Rate: Among the more significant book to tax

adjustments were the following:

09/30/2018

Amounts

Effective Tax Rate
%
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Permanent Differences:
Provision computed at statutory rate 1,983,746 21.0%
Proration of tax exempt income 2,743 0.0%
Tax exempt income deduction 0 0.0%
Dividends received deduction (10,973) -0.1%
Disallowed travel and entertainment 5,498 0.1%
Other permanent differences 707,960 7.5%

Temporary Differences:
Total ordinary DTAs 0 0.0%
Total ordinary DTLs 0 0.0%
Total capital DTAs 0 0.0%
Total capital DTLs 0 0.0%

Other:

Statutory valuation allowance adjustment 0 0.0%
Accrual adjustment - prior year 0 0.0%
Other 173,670 1.8%
Totals 2,862,644 30.3%
Federal and foreign income taxes incurred 1,134,705 12.0%
Realized capital gains/(losses) tax 1,579,471 16.7%
Change in net deferred income taxes 148,468 1.6%
Total statutory income taxes 2,862,644 30.3%

E. Operating Loss Carryforwards and Income Taxes Available for Recoupment

1. The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available

for tax purposes:

Expiration
Description (NOL or tax credit cfw Amount Origination Date Date

none 0 0 0

2. The following is income tax expense for the current year and proceeding years that is available for

recoupment in the event of future net losses.

Year Amount
2018 2,714,176
2017 2,610,963

3. The Company's aggregate amount of deposits admitted under Section 6603 of the Internal Revenue

Service Code is 0.

F. The Company does not file a Consolidated Federal Income Tax Return

Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly

increase within twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries and Affiliates
No significant change.
11. Debt
A. As of September 30, 2018, the Company has no capital notes. As of September 30, 2018, the Company’s liability for borrowed money

was zero ($-0-).
B. As of September 30, 2018, the Company has no FHLB agreements.
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12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

Defined Benefit Plan — N/A

Investment Policies and Strategies — N/A

Fair Value of Plan Assets — N/A

Basis Used to Determine Expected Long-Term Rate-of-Return — N/A

Defined Contribution Plan — No significant change.

Multiemployer Plans — the Company does not participate in multiemployer plans.

Consolidate/Holding Company Plans — N/A

Postemployment Benefits and Compensated Absences — the Company does not offer a postretirement benefit plan.
Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17) — N/A

—IGMMOUO®>

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganization

No significant change.

14. Contingencies
A. Contingent Commitments - None
B. Assessments - None
C. Gain Contingencies - None
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - None
E. Joint and Several Liabilities - None
F.  All Other Contingencies
Various lawsuits against the Company have arisen in the course of the Company’s business. Contingent liabilities arising from
litigation, income taxes and other matters are not considered material in relation to the financial position of the Company. The
Company has no asset that it considers to be impaired.
15. Leases
No significant change.
16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of
Credit Risk

No significant change.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. The Company did not have any transfers of Receivables reported as Sales.
B. The Company did not have any transfers or servings of Financial Assets.
C. The Company did not have any Wash Sales.

18. Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

No significant change.

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change

20. Fair Value Measurement

A

Fair Value Measurements
(1) Fair Value Measurements at Reporting Date

Net Asset
Value (NAV)
Included in
Level 1 Level 2 Level 3 Total Level 2
Assets at Fair Value
$ $ $
Cash Equivalent $3,352,095 $3,352,095
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Net Asset
Value (NAV)
Included in
Level 1 Level 2 Level 3 Total Level 2
$ $ $
Long Term Bond
$ $
Common Stock $5,717,420 | $1,232,106 $6,949,526
$ $ $
Supplemental Savings Plan $490,712 $490,712
$ $
Total $6,208,132 | $4,584,201 $10,792,333
Liabilities at Fair Value
$ $ $ $ $
$ $ $ $ $
Total
(2) The Company does not have fair value measures in Level 3.
Total
Gainsand| Total
Beginnin (Losses) |Gains and
g Balance | Transfers | Transfers | Included | (Losses) Ending
at Into Out of in Net | Included Settle- | Balance at
1/1/2018 | Level 3 | Level 3 | Income [in Surplus|Purchases|lssuances| Sales ments |12/31/2018
a. Assets
$ $ $ $ $ $ $ $ $
$ $ $ $ $ $ $ $ $
Total
b. Liabilities
$ $ $ $ $ $ $ $ $
$ $ $ $ $ $ $ $ $
Total

(3) The Company does not have any transfers between levels of fair value measurement.

(4)

As of September 30, 2018, the reported fair value of the reporting entities investments in Level 2 common

stock was $1,232,106. These securities are foreign common stock. To measure their fair value, the reporting
entity used current market prices in U.S. dollars.

(5) Fair Value Disclosures

B. N/A

Type of Financial Instrument

Bonds

Common Stock
Supplemental Savings Plan
Total

Aggregate Fair

Value

©H BB

54,001,420
6,949,526
490,712
61,441,658

Admitted Assets

@ B BB

54,001,420
6,949,526
490,712
61,441,658

D. The Company does not have any of these securities at this time.

21. Other Items

No significant change.
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Level 1

$ 5,717,420
$ 490,712
$ 6,208,132

Level 2

$ 54,001,420
$ 1,232,106

$ 55,233,526

Level 3

$0

Not Practicable
Carrying Value

$0
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22. Events Subsequent

Type Il — Non-recognized Subsequent Events

No significant change.

23. Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. The company estimates accrued retrospective premium adjustments for its group health insurance business though a mathematical
approach using an algorithm of the company’s underwriting rules and experience rating practices.

The company also has health insurance business that is subject to a medical loss ratio pursuant to the Public
Health Service Act.

B. The company records accrued retrospective premium as an adjustment to earned premium.

C. The amount of net premiums written by the company at September 30, 2018 that are subject to retrospective rating features was
$170,768,530 that represented 100% of the total net premium written. No other net premiums written by the company are subject to
retrospective rating features.

D.

Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act.

1 2 3 4 5
Small Group Large Group Other Categories
Individual Employer Employer with Rebates Total
Prior Reporting Year
(1) Medical loss ratio rebates incurred $ $ $ $185,600 $
(2) Medical loss ratio rebates paid $ $ $ $ $
(3) Medical loss ratio rebates unpaid $ $ $ $185,600 $
(4) Plus reinsurance assumed amounts $
XXX XXX XXX XXX
(5) Less reinsurance ceded amounts $113,187
XXX XXX XXX XXX
(6) Rebates unpaid net of reinsurance $72,413
XXX XXX XXX XXX
Current Reporting Year-to-Date
(7) Medical loss ratio rebates incurred $ $ $ $ $
(8) Medical loss ratio rebates paid $ $ $ $ $
(9) Medical loss ratio rebates unpaid $ $ $ $ $
(10) Plus reinsurance assumed amounts $
XXX XXX XXX XXX
(11) Less reinsurance ceded amounts $
XXX XXX XXX XXX
(12) Rebates unpaid net of reinsurance $
XXX XXX XXX XXX

Risk Sharing Provisions of the Affordable Care Act

Q) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions YES

2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:

a. | Permanent ACA Risk Adjustment Program | AMOUNT

Assets

1. | Premium adjustments receivable due to ACA Risk Adjustment |

Liabilities

2. | Risk adjustment user fees payable for ACA Risk Adjustment

3. | Premium adjustments payable due to ACA Risk Adjustment 190,148

Operations (Revenue & Expenses)

4. | Reported as revenue in premium for accident and health contracts (written/collected)
due to ACA Risk Adjustment (86,940)

5. | Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) 5,389
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Statement as of September 30, 2018 of the HMO Partners, |nC

NOTES TO FINANCIAL STATEMENTS

b. | Transitional ACA Reinsurance Program

Assets

1. | Amounts recoverable for claims paid due to ACA Reinsurance

2. | Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability)

3. | Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance

Liabilities

4. | Liabilities for contributions payable due to ACA Reinsurance - not reported as ceded
premium

5. | Ceded reinsurance premiums payable due to ACA Reinsurance

6. | Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance

Operations (Revenue & Expenses)

7. | Ceded reinsurance premiums due to ACA Reinsurance

8. | Reinsurance recoveries (income statement) due to ACA Reinsurance payments or
expected payments

9. | ACA Reinsurance contributions — not reported as ceded premium

c. | Temporary ACA Risk Corridors Program

Assets

1.

| Accrued retrospective premium due to ACA Risk Corridors

Liabilities

2. | Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors

|

Operations (Revenue & Expenses)

3.

Effect of ACA Risk Corridors on net premium income (paid/received)

4.

Effect of ACA Risk Corridors on change in reserves for rate credits

with the reasons for adjustments to prior year balance:

Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any non-admission) and liability balances along

Unsettled Balances as of the
Differences Adjustments Reporting Date
Prior Year Prior Year Cumulative Cumulative
Accrued During the Prior Received or Paid as of the Accrued Accrued Balance Balance
Year on Business Written Current Year on Business Less Less To Prior To Prior from Prior from Prior
Before December 31 of the Written Before December Payments Payments Year Year Years Years
Prior Year 31 of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 [ 2 3 [ 4 5 6 7 8 9 10 1
Receivable | (Payable) Receivable | (Payable) Receivable | (Payable) Receivable (Payable) Ref Receivable (Payable)
Permanent ACA Risk Adjustment Program
1. Premium adjustments receivable A
2. Premium adjustments (payable) 103,208 86,940 B 190,148
3. Subtotal ACA Permanent Risk
Adjustment Program
Transitional ACA Reinsurance Program
1. Amounts recoverable for claims paid C
2. | Amounts recoverable for claims
unpaid (contra liability) D
3. Amounts receivable relating to
uninsured plans E
4. Liabilities for contributions payable
due to ACA Reinsurance — not
reported as ceded premiums F
5. Ceded reinsurance premiums payable G
6. Liability for amounts held under
uninsured plans H
7. Subtotal ACA Transitional
Reinsurance Program
Temporary ACA Risk Corridors Program
1. Accrued retrospective premium |
2. Reserve for rate credits or policy
experience rating refunds J
3. | Subtotal ACA Risk Corridors Program
Total for ACA Risk Sharing Provisions 103,208 86,940 190,148
Explanations of Adjustments
A. Adjustment for final 2017 Risk Adjustment payable.
B.
C.
D.
E.
F.
G.
H.
l.
J.
(4) Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year
. . Unsettled Balances as of the
Differences Adjustments X
Reporting Date
Received or Paid as of the Prior Year Prior Year Cumulative Cumulative

Accrued During the Prior Year Current Year on Business Accrued Less | Accrued Less

Balance from

Balance from

on Business Written Before | Written Before December 31 Payments Payments To Prior Year | To Prior Year Prior Years Prior Years
December 31 of the Prior Year of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 2 3 4 5 6 7 8 9 10

Q10.10
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Statement as of September 30, 2018 of the HMO Partners, |nC

NOTES TO FINANCIAL STATEMENTS

Receivable (Payable)

Receivable

(Payable)

Receivable

(Payable)

Receivable

(Payable)

Ref

Receivable

(Payable)

a. |2014

1. |Accrued
retrospective
premium S S

2. |Reserve for rate
credits for policy
experience rating
refunds

b. 2015

1. |Accrued
retrospective
premium S $

2. |Reserve for rate
credits for policy
experience rating
refunds

c. |2016

1. |Accrued
retrospective
premium S $

2. |Reserve for rate
credits or policy
experience rating
refunds

d. |Total for Risk Corridors |$ S

mmoow>

(5) ACA Risk Corridors Receivable as of Reporting Date

1
Estimated
Amount to be
Filed or Final
Amount Filed
with CMS

Risk Corridors
Program Year

2

Non-Accrued
Amounts for
Impairment or
Other Reasons

Amounts
Received from
CMS

4

Asset Balance
(Gross of Non-
Admissions)
(1-2-3)

Non-Admitted
Amount

Net Admitted
Asset
(4-5)

a.. 2014 $

d. Total (a+b+c) $

25. Change in Incurred Claims and Claim Adjustment Expenses

12/31/17 Reserves
2017 Claims paid in 2018

Claims due and unpaid at year-
end 2017 — paid in 2018

21,050,120

(19,024,412)

(4,136,523)

Net

2017 Reserves Remaining

(2,110,815)
307,045

Unfavorable Development

(1,803,770)

26. Intercompany Pooling Arrangements

No significant change.

Q10.11
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Statement as of September 30, 2018 of the HMO Partners, |nC

NOTES TO FINANCIAL STATEMENTS

27. Structured Settlements

No significant change.

28. Health Care Receivables
No significant change.
29. Participating Policies
No significant change.
30. Premium Deficiency Reserves
No significant change.
31. Anticipated Salvage and Subrogation

No significant change.
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9.1

9.2

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,

as required by the Model Act? Yes[ ] No[X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1 and 1A.
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
If the response to 3.2 is yes, provide a brief description of those changes.
Is the reporting entity publicly traded or a member of a publicly traded group? Yes[ ] No[X]
If the response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company | State of
Name of Entity Code Domicile
If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NAJ[]
6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2017
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2014
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 07/20/2016
By what department or departments?
Arkansas Insurance Department
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honestand ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c)  Compliance with applicable governmental laws, rules and regulations;
(d)  The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
9.11 If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.3

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
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GENERAL INTERROGATORIES

10.1
10.2

1.1

11.2

13.
141

15.1
15.2

16.1
16.2
16.3
17.

14.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28

17.2

173
174

PART 1 - COMMON INTERROGATORIES

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
If yes, give full and complete information relating thereto:
Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
Amount of real estate and mortgages held in short-term investments: $ 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following:
1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value
Bonds $ 0 $ 0
Preferred Stock 0 0
Common Stock 0 0
Short-Term Investments 0 0
Mortgage Loans on Real Estate 0 0
All Other 0 0
Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 0 $ 0
Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
For the reporting entity's security lending program, state the amount of the following as of current statement date:
Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
Total payable for securities lending reported on the liability page: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian Address
US Bank Institutional Trust and Custody St. Louis, MO
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Date of
Old Custodian New Custodian Change Reason

175

Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf
of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts”, "handle

securities"].
1 2
Name of Firm or Individual Affiliation

Foundation Resource Management U
Gray D. Dillard |
Martingale Asset Management, LP U
Barings, LLC U
Pacific Investment Management Company, LLC U

17.5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")
manage more than 10% of the reporting entity's assets? Yes[X] Nol[ ]
17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes[X] No[ ]
17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.
1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
116359 Foundation Resource Management N/A SEC No
108526 Martingale Asset Management, LP 549300GXM5ZGZIXZ1Y74 SEC NO
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
106006 Barings, LLC ANDKRHQKPRRG4Q2KLR05 SEC, CFTC, NFA NO
104559 Pacific Investment Management 549300KGPYQZXGMYYN38 SEC NO
Company LLC
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]
18.2 If no, list exceptions:
19. By self-designating 5*Gl securities, the reporting entity is certifying the following elements for each self-designated 5*Gl security:
a.  Documentation necessary to permit a full credit analysis of the security does not exist.
b.  Issuer or obligor is current on all contracted interest and principal payments.
c.  Theinsurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*Gl securities? Yes[ ] No[X]
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GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 ABH TOSS PEICENE ....ovievecectee ettt sttt s e bbb st b sttt s b b s e s s b e b s s e s e A4 b2 s b e s s s b e s b s s b e Rt b s A bbb bR A bRttt et b et eer s 88.1 %
1.2 A&H COSt CONTAINMENE PEICENL ......veivitiiiiiiieicite ettt s a8 s bbb s s s e84 88 b8 bbb s bR s bRt n bbbt s s 37 %
1.3 A&H expense percent excluding COSt CONAINMENT EXPENSES .......uvurrrrurrerrirrrerreeeseisesssseseeseesssssssssssessesssssssssessessassssssessessssssessessasssssessessessssssssessassssssssessassnssnssessassnsans 11.8 %
2.1 Do you act as a custodian for health SAVINGS @CCOUNES? .........cuiiiuiriiieesee et bbb bbbt bbb bbb a et b s b b st et es st b nas Yes[ | No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health SAVINGS ACCOUNES? ........c.cceveiiveieicieee ettt bbbttt s b en s s s e aesentneas Yes[ | No[X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least tWo StateS?.........cocovvrurinrnrerrnenrsese s Yes[ ] No[X]
3.1 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the
state Of dOMICIIE OF the FEPOMING ENEY ...ttt s sttt Yes[ ] No[X]
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7 8 9
Effective Date
NAIC Type of Certified of Certified
Company Effective Domiciliary | Reinsurance Type of Reinsurer Rating|  Reinsurer
Code ID Number Date Name of Reinsurer Jurisdiction|  Ceded Reinsurer (1 through 6) Rating

NONE
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Active Accident Health Benefits | Premiums and Property/ Total
Status | and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. (a) Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

© NGk WD =

DT OI Ol OO SRR AN DDA DD WWWWMWEWWWWNRNRNNDNDNRNRNNRD 2 2 o a3
O ©ONDARON O O0OO®NDARON 2O OONDARON 2O OC0NDARON 20O OCO0NDRWND = O

61.

Alabama.........cccovveriieeeiieeina
AlaSKa.......ocvrieesee e
ANZONA......ovceieeicseie e
Arkansas
California
Colorado........cceveveverererererenans

Connecticut........cooeveerevererriieinenn.
Delaware
District of Columbia

Kansas........ccoovveveeieeniieieieinenns
KentUCKY......cvovverrerririreieissieeieins
Louisiana.

Maryland......
Massachusetts.
Michigan......
Minnesota....
Mississippi
Missouri
Montana.......ccceevereernenneeinnens
Nebraska.........cccccevververeerniereinas
NEVada......ovvreeereereseeeineeas
New Hampshire..........ccoevereinnnee.
New Jersey........ocevveevevererenennns
New MeXiCOo.......ocververererrieiennns

OrEUON.....vvvreevereretereieevese e
Pennsylvania...........cccccoeevieriinnnas
Rhode Island.........ccccoeeviviireriinnas
South Carolina...........ccevveriiiennes
South Dakota..........ccceveveerrieerennes
TENNESSEL.....cvveieiereieierieeieis

Wyoming..
American Samoa.

U.S. Virgin Islands.........cccccccuenne
Northern Mariana Islands............. MP
Canada........cccoovvrerreniereseins
Aggregate Other alien
Subtotal
Reporting entity contributions for

Employee Benefit Plans..................... .
Total (Direct Business)....................... .

. ....213,357,355

i 1,816,476

............ 1,816,476

.| ....215,173,831

........ 248,095,547

58001.
58002.
58003.
58998.

58999.

Summary of remaining write-ins

for line 58 from overflow page.............

Total (Lines 58001 thru 58003 plus 58998)

(Line 58 above)........ccccceeiceiicnnan,

(a)

L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG

E - Eligible - Reporting entities eligible or approved to write surplus lines in the state

Active Status Count

Q14

R - Registered - Non-domiciled RRGs
Q - Qualified - Qualified or accredited reinsurer.
N - None of the above - Not allowed to write business in the state
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Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

USAble Mutual Insurance Company
DBA Arkansas Blue Cross and Blue Shield

Blue & You Foundation

EIN 71-0226428

' i
1 For a Healthier Arkansas :
1 EIM 71-0862108 1
|

UsaAble Corporation
EIN 71-0246079

(AR-82470)
Partnership For A Healthy HMO Partners, Inc.
Arkansas LLC EIN 71-0747 497
EIN 47-5462795 (AR-95442)
20% 50%

LSV Partners, LLC
EIN 20-2621814
UsAble Mutual Insurance
Company 50%

Group Service Underwriters, Inc.
EIN 71-0628367
100%

AHIN, LLC
EIN 71-0655804
100%

UsAble Partners, LLC
EIN 46-2015297 (AR-15225)
100%

MedSite Health Management, LLC
EIN 27-3645332
50%

NDBH Holding Company, LLC
EIN 45-1062167
10%

Life & Specialty Ventures, LLC
EIN 80-0233147
LSV Partners, LLC 29%

USAble Life
EIN 71-0505232
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Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 il

1 2 3 4 5 6 7 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Is an
if Publicly Board, If Control is SCA
NAIC Traded Names of Relationship Management, | Ownership Filing
Group Group Company| ID Federal (U.S. or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact,| Provide Ultimate Controlling Required?
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) (YIN) *
Members
USAble Mutual Insurance
0876 | Company 83470... | 71-0226428.. | ......ocovervees | e | e USAble Mutual Insurance Company................. AR .covvees [ USAble Mutual Insurance Company............... Board.......covees | orerieieinnnns USAble Mutual Insurance Company............... | ..... Neooos [,
USAble Mutual Insurance Ownership,
0876 |Company | T1-0862108.. | ..o | eerveresieseieiens oo Blue & You Foundation............ccccoeveiivriunnnne. AR.......... NIA.....cccoone. USAble Mutual Insurance Company............... Board, Influence |................. USAble Mutual Insurance Company............... | ..... Neooos [,
USAble Mutual Insurance Ownership,
0876 |Company | 71-0246079.. | cooovevererieens [ eerrereeiereiieiens e USAble Corporation............ceevereeenienennnns AR........... DS..ccvvrernn. USAble Mutual Insurance Company............... Board, Influence | ...100.000 |USAble Mutual Insurance Company............... | ..... | (U IO
USAble Mutual Insurance Ownership,
0876 |Company | AT-5462795... [ ..o | e | ereeieiseiese e Partnership for a Health Arkansas LLC............. AR......... DS...coverrrn. USAble Mutual Insurance Company............... Influence, Board | ..... 20.000 |USAble Mutual Insurance Company.............. | ..... Neooos [,
USAble Mutual Insurance Ownership,
0876 | Company 95442... | TA-0TATAIT.. | oo | e | ceeieiesse e HMO Partners, INC.........cccoueveverirerreieisniennn, AR......... (DS T USAble Mutual Insurance Company............... Board, Influence | ..... 50.000 | USAble Mutual Insurance Company............... | ..... Nuooos [,
USAble Mutual Insurance Ownership,
0876 [Company | 20-2621814.. | oo [ | e LSV Partners, LLC.......ccccoverrienrieerieins DE.....cc... (DI T USAble Mutual Insurance Company............... Board, Influence | ..... 50.000 |USAble Mutual Insurance Company............... | ..... Nevooon [
USAble Mutual Insurance Ownership,
0876 |Company | 71-0628367.. | .... Group Service Underwriters, INC...........cccceennee AR............ DS USAble Corporation Influence ...100.000 | USAble Mutual Insurance Company............... | ..... Neooo [
USAble Mutual Insurance Ownership,
0876 |Company | T1-0655804.. | ....ooverrererens [ eerrereeieieieiens e AHIN, LLC....oviieiceceeese e AR......... DS USAble Corporation............c.eeveverererernnnans Influence ...100.000 | USAble Mutual Insurance Company............... | ..... Neooos [,
USAble Mutual Insurance Ownership,
0876 [Company | 27-3645332.. | oo | et | e MedSite Health Management, LLC................... AR............ (DI T USAble Corporation............ccceeeeenieernininnns Board, Influence | ..... 50.000 |USAble Mutual Insurance Company............... | ..... Neooon [
USAble Mutual Insurance Ownership,
0876 | Company 15225... |46-2015297.. [ ..ooveeeieenis | evireeirieeninns [ USAble Partners, LLC..........ccooovrieniriniiinnns VT DS USAble Corporation.............cccceeeerireernieienns Board, Influence | ...100.000 |USAble Mutual Insurance Company............... | ..... Nevoooo [
USAble Mutual Insurance Ownership,
0876 |Company | 45-10B2167.. | coveveveeeieirees | erreieirieirieeees | e NDBH Holding Company, LLC.........cc.cccccvurunene AR............ DS USAble Corporation.............cceceeeerieveinieennns Influence | ... 10.000 | USAble Mutual Insurance Company............... | ... Nevoooo [
USAble Mutual Insurance Ownership,
0876 |Company | 80-0233147.. [ .oveeeeeeeeeris e [ Life & Specialty Ventures, INC........cccoovevriennns DE............ NIA .o LSV Partners, INC.......cccvvieeniieniceieinns Board, Influence | ..... 27.100 |USAble Mutual Insurance Company............... | ..... Neoooon [
USAble Mutual Insurance
0876 | Company 94358... | 71-0505232.. | ....cvuevrveeeeens | cerereireienieineins | v USADIE Life.....voeeeeeeinieieirieeseeeeis AR............ A Life and Specialty Ventures, LLC.................... Ownership......... ...100.000 | USAble Mutual Insurance Company............... | w.... Necoore [




Statement as of September 30, 2018 of the HMO Partners, Inc

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO

Explanation:
1. The data for this supplement is not required to be filed.

Bar Code:
* 95 442 2 018 3650000 3 =

Q117



Statement as of September 30, 2018 of the HMO Partners, Inc
Overflow Page for Write-Ins

NONE

Q18



Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© o N oA W

- o
- o

Book/adjusted carrying value, DECEMBET 31 Of PrIOr YEAI..........ccvieeieieeeie sttt sanee
Cost of acquired:

2.1 Actual cost at time of aCQUISIION............overereerrrrrrireieeseeerse e
2.2 Additional investment made after acquisition.
Current year change in encumbrances.............
Total gain (loss) on disposals............
Deduct amounts received on disposals.............ccoeereercirreenenns
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8).........ccceeuvreierrinieenieessese e eienens

. Deduct total Nonadmitied @MOUNLS.............ccoeurieieiricieeiices et b b s e ae bt s
. Statement value at end of current period (Line 9 minUS LiNE 10)........cuiiieiiiieieiisiesisrsseessesssssssnseessssssessessnsessesssssssassessnsans

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

© o N oA W

[
a s wWN = O

Book value/recorded investment excluding accrued interest, December 31 of prior year.
Cost of acquired:

2.1 Actual cost at time of acquisition................
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.
Accrual of discount............cccvevieriiriiennes

Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest.
Deduct current year's other-than-temporary impairment reCoOgNIZEd............c.cceveiieiieiiieeee e

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
. Total ValUGLION @lIOWANCE. ..........ccveiieieeiicteietce st s bbbt b bbbt s bt ses s bbb ns
. SUDLOLal (LINE 11 PIUS LINE 12)......cvieiveiieieicisiie ettt st bbbt ans
. Deduct total nonadmitted @MOUNLS...........couuruiiieieire ettt enen
. Statement value at end of current period (Lin€ 13 MINUS LINE 14)......c.iiiiiiiiiesieiisiesiesisissiesssssisssesesssseses s ssssnsassesssaans

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value, DeCembEr 31 Of PrIOr YEAI.......c.vuiueireieirieieeseie ettt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation increase (decrease)
Total gain (I0SS) ON QISPOSAIS.........cvueviieireiiieiseicieie ettt bbbt bbb n st
Deduct amounts reCeivVed ON dISPOSAIS..........c.rurwr ittt ss et ssee et
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........covrrurrrnrniinrirereieereerncreees

Deduct total NONAAMItIEA BMOUNLS.........c.ieieiieieicieie et s et

. Statement value at end of current period (Ling 11 MiNUS LINE 12)......c.iiiiiiiiieieiisiesesesiesiesstseisseeses st sstes e nesnans

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© Nk wWwND =

N
@ o ©

Book/adjusted carrying value of bonds and stocks, December 31 of prior year
Cost of bonds and Stocks aCQUIrEd...........cceeverercreeeieiees e
Accrual of discount..............cco.......
Unrealized valuation increase (decrease). .
Total gain (I0SS) ON AISPOSAIS........c.cvvivireiiieieiieete ettt ettt bbbt s et bbbt b st et es s s et b saebessnseaas
Deduct consideration for bonds and Stocks diSPOSEA Of .........c.ruieierrirrinincsre et nees
Deduct amortization Of PrEMIUM..............ccviveiiiriecceees ettt bbb sse sttt a s s banes
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other-than-temporary impairment recognized

. Total investment income recognized as a result of prepayment penalties and/or acceleration fees...........coccvvevvriveierennee.
. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9+10)........ccccevvvrerrrrerieerieeereee s
. Deduct total NONAAMItEEd MOUNLS...........cuieiiiriieieii it
. Statement value at end of current period (Ling 11 MiNUS LiNE 12)......curioiriurinisasenseisisrsssessesesssssssssssssssssssssssessssssssssssssens

..................................... 7,541,428
................................... 33,865,896
........................................ 293,959

........................................ 127,905

(7,047,686) | ..

..... 58,209,223
13,955,426
....29,022
..968,616

........................................ 957,913
................................... 15,788,901
........................................ 578,566

................................... 58,511,006




20ISO

Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

onds and Preferred Stock by NAIC Designation

NAIC Designation

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

During the Current Quarter for all B
2

Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

............................ 47,204,271

.............................. 7,972,314

.............................. 5,505,430

................................. 302,738

.............................. 6,441,351

................................. 500,000

................................. 619,342

................................ (661,324)

............................ 40,266,937

.............................. 8,755,078

.............................. 1,996,860

............................ 47,204,271

.............................. 7,972,314

............................ 40,615,824

.............................. 9,207,434

.............................. 1,996,956

Total Bonds and Preferred StoCK.........covieiiiiisieiissssiecseissessnseesnnns

............................ 55,176,585

.............................. 5,808,168

.............................. 6,941,351

Book/AdjusZed Carrying

Value End of

Third Quarter
............................ 46,887,692
.............................. 7,113,727
............................................ 0
............................................ 0
............................................ 0
............................................ 0
............................ 54,001,419
............................................ 0
............................................ 0
............................................ 0
............................................ 0
............................................ 0
............................................ 0
............................................ 0
............................ 54,001,419

Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....2,439,940; NAIC28§.......... 0; NAIC3S...... 0;

NAIC4S..... 0;

NAIC5S.......... 0;

NAIC6S....... 0.




Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éolleoted Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999.......ccorrvrerererirerererrneees | s 2,439,940 |...coovvrrrennn. 090 SO PO 2,824,918 | ..o | e
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOM YEAI.........ccuiururririirrireireisecnseseeseesssessssesseseessssssesessessesssssssssesssssans | sesssssessessesssssssssssassssnsssees 4479758 | oo 6,534,427
2. Cost of short-term INVESIMENES BCAUITEH. ...t nseses | sbessesssessessesssessessnssnsassnsans 9,937,042 | oo 11,467,677
3. ACCTUAL OF QISCOUNL.......cecviieieciet ettt st a bt s sttt s s et s ettt n s s et esast et s snanssssetetesnsnsnss | sbessssesesissesesenssesssssesebensneesasaees ST713 | e 17,081
4. Unrealized ValUuation INCTEASE (HECTBASE)........vururrrrrerierrireiressssiseiseisesss st ssessss s s st s s ssessessssssessessassssssessessanssnssess | sesssssssessosssssnssessessasssnssnssessasssnssessessns | ssessessasssnssnssessanssnssessessnssnssessessensnssnes
5. Total gain (I0SS) ON QISPOSAIS........c.eviveireiriieiieiciiieie ettt sttt s bbbt et en s bbb essessntes | ensesssssssesesasses e s s snsessessnsanses et (563) | cvvververrerreirirenieissiessee s
6. Deduct consideration received 0N dISPOSAIS.............ccueiieuririiiieiriieie sttt s b sss et s s s bns | sasesesessesetesn st e s st sensetens 12,034,010 | oo 13,539,427
7. Deduct amOrtization Of PIEMIUM.......c.cccviiiceice ettt b e bbbt b b bbb s st sse s e b s s sebesas | 2essesessssnsebassesesessesebeseseses s seaebessesesasns | sebesessssesessseses s et ebes e s et s e st s e s s s nas
8. Total foreign exchange change in DoOK/adjUSIE CATYING VAIUE. ......c..ccuiuuriiiiereireieie sttt ettt | eststsseess st e s see s b st et es b s s bsessents | eesestestaesebsesses b st et s s st e bs st s bt
9. Deduct current year's other-than-temporary impairment FECOGNIZEM. ...........cvvueururieririeireieieereieeeeistsssseesesseseessessseseses | sessssssssssssesssssssssenssssssesssssssensessssasseses | sesessssassesssssssassesssssnsesssssnsessesnsassessssans
10. Book/adjusted carrying value at end of current period (LInes 1+2+3+4+5-8-T4+8-9).........cceviuiieicriieieiisieseisiereisnies | crevieiissssessssssses s 2,439,940 | oo 4,479,758
11. Deduct total NONAAMITIEA @MOUNES...........c..uiuuieeiiiiiii it bbb | fEf bbb bbbttt ent | chbseetent et ettt ettt bttt
12. Statement value at end of current period (Line 10 MINUS LINE 11).......cciiiiiieeiiesiicteeseseie et esssesessnaess | sressesesssissesessssessssssesessssesens 2,439,940 | ..o 4,479,758

QsSl03




Statement as of September 30, 2018 of the HMO Partners, Inc

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C -Sn. 2
NONE

Sch. DB - Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE E - PART 2 - VERIFICATION

Cash Equivalents

1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, DECEMBET 31 Of PHIOT YEAI..........cveuieriieiiiseieieisceie et ssssteseses | sebessesessssessessessssessessssassesesas 10,724,539 | oo
2. Cost of Cash €QUIVAIENTS BCGUITE............cceuriieeiieteieiee ettt bbb s s st sesses | besssssesessssesessssesesssebessssnsebnes 38,594,280 | ..ocvvveeereiieeeee s 37,057,245
3. ACCIUAL Of BISCOUNL......ouoiviiiiiiiiiiiii bbb bbbt | Shbsnbb bbb A 782 | 2,223
4. Unrealized valuation iNCrEASE (ABCTEASE)........vururrrerererrereesssesessesessesssssssesessessssssessessessassssssessessesssssessessasssnsss | sessessassssssssessessassssssnssessassasssessessassasssnssnsss | sessssessesssssnssessessossnssnssnssassanssnssessessanssnssns
5. Total Gain (I0SS) ON QISPOSAIS........uuvreerrerrerrisireesseseessesseessssesessessseesesseesesssssessessessessssssessessesssessessessansssssessassanes | sessessosssssssssessassssssessessassnssessessassnssnssns 27 | oot s
6. Deduct consideration received 0N QISPOSAIS............c.cveicviveiciciisieise ettt ssbessens | sbsssssesses s s st b e 45,971,533 | oo 26,334,930
7. Deduct amOrtization O PrEMIUM..........ceiiicieicicieseiet ettt b bbbt n s s b st sas | Hetessesssssssesses e s esses e s st e s e b b essebsessnsessesntes | 1ebessessebnsesseb s s e s s s s e st s bbb en bbb s s s s b tnn
8. Total foreign exchange change in book/ adjUStEd CAITYING VAIUE...........ccvuieiriiiieiieieiesie et essssessessssessenss | resessessessssessesssssssesessssessessssessesssssssassessnses | sesessessessssessessessssessessssessesssessessessssassessnsns
9. Deduct current year's other-than-temporary impairment FECOGNIZEM...........cccovveueveiicieieieice e | cerisiseisser et bsssebessssssebessstesesssaesessnsess | oesebessssesesssssessssesesssesebessesesassnsebessnsesessnans
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)..........cccceovrrrrrrrsieirieieiien | crrerirssesieisses e sesres s 3,352,096 | ..ooovevereieiereee e 10,724,539
11. Deduct total NONAAMItIE BMOUNTS...........cvuuierieriieiieiieciecee e es bbb | SE8E SR E SRR Rt Rt Rt R Rt b sen s ses st n s | £feestenEenEenEenE ettt bbbttt
12. Statement value at end of current period (Ling 10 MINUS LINE 11)..... v seeenssssnssmessessssenssnssnsss | sessessessssssessssssssssssesssssanssssssssees 3,352,096 | ..o 10,724,539

QSI08




Statement as of September 30, 2018 of the HMO Partners, Inc

Sch. A -Pt. 2
NONE

Sch.A-Pt.3
NONE

Sch. B - Pt. 2
NONE

Sch.B -Pt. 3
NONE

QEO01, QE02
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Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE Durrng the Current Quarter

1 2 Location 5 10 1" 12 13
3 4
NAIC Date
Desig- Originally | Type and | Actual Cost at Time of | Additional Investment Amount of Commitment for Percentage of
CUSIP Identification Name or Description City State Name of Vendor or General Partner nation Acquired Strategy Acquisition Made after Acquisition Encumbrances Additional Investment | Ownership
Joint Venture or Partnership Interests That Have Underlying Characteristics of Mortgage Loans - Unaffiliated
97MSCM 3D 9 |BABSON CAPITAL FLOATING RATE INCOME FUND........ccoviuimmiiiriminsissisnnninnnes | sorsereesssssnsssesssnsssssessnsenes | USA. | BABSON CAPITAL FLOATING RATE INCOME FUND........cccosiuiiminiminirinsniinnsnsnins | onersenennnens 03/29/2018.... [ ovverereenirinns [ onrrnnrienireninsisiiens | v 50,917 v | |
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics 0f Mortgage LOANS = UNGFfIIALEA. ...........c.iuiiiiei e ettt ettt et ts et ess st eetess e et et es s et see e s sesee s et et eeseese e s e et eeses s et s sesesses et et ensets et et snsens et et ansensensessetansensessssnsessensesnsanses | sreres 0] 50,917 | coooveeeeeeerereen. (O[5 [T | I XXX......
4499999, SUDOLAL = UNAFAIIBIEA. . ...ttt 4480k E A f R E 0 oEEf ke EEsEE k16 f4eeEEE oL LR R E L EE R L0 oL E L E L E LR E LR EEE L Lt | cries 0 [ 50,917 | om0 | i | XXX
4899999, TOMAIS.......vvveeveeeeeeeees ettt s b8 eS8k R ek R etk eeeRe | eeRsieERseeREee R LR s LR RS eR R oLk E R e R eeR s eEeekieee feLtseeEEeeEeLE s LR R e e RS eeE S oL R LR LR AR LA LR LR R LR LR R LR LRttt nnins | enes 0. 50,917 | o0 [ v | XXX.......
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation) | Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred | Total Change | Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization)| Impairment | Interestand | inB.A.C.V. Change in | Encumbrances Gain (Loss) on|  (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) | Accretion Recognized Other (9+10-11+12) B./A.C.V. on Disposal | Consideration Disposal Disposal Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Mortgage Loans - Unaffiliated
97MSCM 3D 9 |BABSON CAPITAL FLOATING RATE INCOME FUND| ....cccovuiimniennrienissinennns USA | Barings.......ccoouveneeesneneenns 03/29/2018 | 09/01/2018 | ...vvvverimesnennens | evnrrrneminssissnins | sorriensssesssnssnnes | onsessnsssenssnsans | arnenessssensnnes | sosnssssssesenes (0 RN [P 51,252
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Mortgage Loans - Unaffiliated....... 0 0 0 0 0 0 (VN 51,252
4499999. Subtotal - Unaffiliated. ..o s 0 0 0 0 0 0 0 51,252
4699999, TOAIS.........cvorereiiritiiiiei ettt 0 0 0 0 0 0 0 .51,252
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Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Quarter

1 2 3 4 5 6 7 8 9 10
NAIC Designation or
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends Market Indicator (a)
Bonds - U.S. Government
912828  4X 5 |UNITED STATES TREASURY.....ccostiiiiiniiiiinniinississsisssnssssssensenesseeas 09/21/2018........ 8122 | enbne st ens | seeiesneenes 1,585,000 | ..o 1,600,000 | .o 3,039 [1........
0599999,  Total - BONGAS = U.S. GOVEIMMENL. ... c..iettstreiteeissteserss st esss et sss st ses s emt s s b et o0 #eH8eEEsEEeEEsEE R f 8oL 8 oEE R EEE 1A 8 E £ R A8 48 EE £ L8 £E 8L LEE£EE e EE L8R E4EE L EHEEEEE£EE e E b EE L8 E LR eE e ee b e h s fhiehientsenerb et en bt enb s ent et | sbsensnesnnes 1,585,000 | ..o 1,600,000 | ..o 3,039 | .o XXXorieeenens
Bonds - U.S. Special R e and Special A
73358W  AJ 3 [PORT AUTH N Y &N J..oiiiiiiicieniiene s 09/12/2018........ MOFGAN SEANIEY........veeireiiiei s | erbser st
914729 QU 5 |UNIVERSITY NORTH TEX UNIV REV.....coiiiiiiiiiisiiiisisnissisenissississsensssssnesnnens 09/05/2018........ RAYMOND JAMES/FL......cccovvvrirnraninns v | | s ...299,076
3199999. Total - Bonds - U.S. Special REVENUE ANT SPECIAI ASSESSIMENS............coeieiieietsieeieteriatisiatiets  etsessetsssassessessessssessessesssssssessessesassessessessesessessessssassessessessssessessesassessessessesassessessessesessessesassassessessessssassessesassessassessnss | stsssessessessssansessesssssssassessesansessessessasans | srsessnssssas ...389,241
Bonds - Industrial and Mi:
06054M  AC 7 | BACM 16UB10 ASB - CMBS...........cooviiiriiieiiricierineierienissirenes 08/22/2018........ GOLDMAN, SACHS & CO....ccomiiiiircriiicirierseiese st entssssnins | sebsssessssssssess s seessssenes ... 147,645
21688A  AE 2 | RABOBANK NEDERLAND (NEW YORK BRANCH . C 08/16/2018........ | RBC CAPITAL MARKETS, LLC ...247,208
26884U  AA 7 |EPR PROPERTIES.........cocooiiiriieriiierneicisniesenisinas 07/11/2018........ WELLS FARGO SECURITIES LLC.....ccoivueiiiirriiieineierssiesesisseesiserssissenins | sorsisssssiessssssessessssesessessnes ...102,887
585055  BS 4 |MEDTRONIC INC......ooiiiiiiiiiiicieeie et ensees C 08/28/2018........ BNY/SUNTRUST CAPITAL MARKETS........cooiiieirieiineierierireesiseesssieniennsinnes. | eveersssiessessssesessesssssenerenes ...500,485
65339K  AQ 3 |NEXTERA ENERGY CAPITAL HOLDINGS INC s 08/06/2018........ BARCLAYS CAPITAL INC.....oovuiiieiiniiiierinsiseesie s eesssiessssssissssessessssens | essessssssssessnsssessesssssessnenes ...100,285
709599 AU 8 | PENSKE TRUCK LEASING CO LP . . . 07/23/2018........ GOLDMAN, SACHS & CO . ettt | s
84858D AA 6 | SPIRIT AIRLINES CLASS A PASS THROUGH CER SR 08/02/2018........ CANTOR FITZGERALD & CO....ovvuiirriiiiirerieiseinsiesssieississiessssssssssesnnins | ssssesessssssssssssesssssesesssssesssssssnsens | snseenssssesinssesnsesesenes 80,949 | v 86,392 [ v 1,230 [ 1FE i
90331H NV 1 JUS BANKINA. ...t 07/19/2018........ US BANCORP INVESTMENTS INC......cooiiiiiiiiisisiiierississnsnssenssnessnssnessssneens | onsenssnssssssnsssesensensssesenesenes 249,750 | 250,000 | TFE s
3899999. Total - Bonds - INAUSErial @A MISCEIIBNEOUS...............ovueveieeiirieeieeiei ettt sessiessseeissiens eessessesssesssessessessssessessesseesasassesseb st essessse et ensessebssssesensessesesansessessssnsas JRT SO ROORORN 1,534,174 | oo 1,536,392 | i 14,311 XXX.
8399997, TOtAl - BONGS = PAI 3. ..ttt E e f R erEe oeEfeEE e e E R R SR e E e R f e E LR e LR LR f LR SR EE SRR R LR E LR E LRSS E e R et e fhierient ettt | eeeeennennes 3,508,415 . 3,511,392 | oo 22,371 XXX.
8399999, | TOAI = BOMMAS. ...ttt ettt e840 844818k 8e0E 10 #eE8eLEoEE e 8 E L E e E L8 4LE LR 4L 8L E 1L E L eEE L LR E AR eEE LR LR E Rk Lbehient e en bbbttt | sbnesnennes 3,508,415 . 3,511,392 | o 22,371 XXX.
Common Stocks - Industrial and Mi
314211 10 3 |FEDERATED INVESTORS CL B ORD . . . 08/31/2018........ MERRILL LYNCH,PIERCE,FENNER & SMITH .. 3,000.000 | oo 68,611 XXX s Lo,
9099999. Total - CommON StoCkS - INAUSEEI BNA IMISCEIIANEOUS. ... ...ttt ettt eie oeksesssteeessee et s e s E e e R8s o8 E 8o E 80 E S8 E RS0 £ R E L8 E ke R e b Eee fEehsenesen et entsnr et sensenb e entsnrsnnes | snbsnssenssnnsenssenenseneensensreseneod 68,611 XXX 0 XXX.
9799997, TOtal - COMMON SLOCKS = PA 3...........vuiiieveitiieieeieete ettt ettt ettt ese st steseessessessess tssssessessessssassessesasssssessessesessessessessesessessebsessesessessesaesansesses e ssesesses et eesessessee et eesessessessesesses et et ensessessessesessessesansessess  aesebsessssssessessnsansessessessnsansessessnssnsesses | tersessesessessesnsansessessesssansessess 68,611 XXX e 0 XXX.
9799999, TOAl - COMMON SHOCKS......cveeeesreerssissteerssee st ess st ees et eeE e e ehks oeEfeeEoEEoeE e e o R e E£EE R EEoEE o0 EEEEEEf L8 Ef £ E e o0 E S EEE S8 4L 80 E S0 fEE R E 080 E L0 E e e R E e hne ehedsenesen et en e r et rensenb e entsnrnnes | snbsnssenssnnsenssnsenssnesensensreseneo 68,611 XXX 0 XXX.
9899999,  Total - Preferred AN COMMON SEOCKS..........c.oiiiiiiieiieiiiiiiitesiets ettt et et et s sstessesesstens sssssessessessssassessesasssssessessesassessessessasessessessessesessessesesassessesaesseseesesseb et essessee et eesessebses et esses et et entessesses et ensessebensensess | aeiebsesssssssossessnsnsessessessesansessessnssnsenses | ebsessesossessessnsnsessessnssnsansessess 68,611 XXX e 0 XXX.
9999999. Total - Bonds, Preferred and COMMON STOCKS.............iuiiuieieiiererieiiriieiieiesseserserestesessesistissseniee oetssssseesessasesessessaeesess st eesaeesesseesatesess s eeseee b eeesee s ee s e e R e e R s e b e e R e eEE b e b ee bbb st enbeerne teetsensessessanesensesinreres 3,577,026 XXX | 22,371 XXX.

(a) For all common stock bearing NAIC market indicator "U" provide the number of such issues................ 0.
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Statement as of September 30, 2018 of the HMO Partners, Inc

Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

SCHEDULE D - PART 4

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15
F Current Bond
0 Year's Interest /
r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC
ei Prior Year Valuation Year's Temporary | Total Change | Exchange | Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation
g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment | in B./A.C.V. | Changein | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss)on Received Maturity | or Market

CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B.JA.C.V. Disposal Date | on Disposal | on Disposal | Disposal | During Year Date Indicator (a)
Bonds - U.S. Government

912828 4J 6 |UNITED STATES TREASURY........ccccoonee. .. 109/21/2018. | VARIOUS.......ccorverieiinerierineinns | seerseeinseinesineniseens | cveens 1,292,473 | ....... 1,300,000 | ....... 1,296,242 | ..oovoiveeiciinii B23 | e | e (67 R I 1,296,865 04/30/2020.

912828 4L 1 |UNITED STATES TREASURY.... .. | 08/16/2018. [ 8122..........ccvevuvee. 298,980 52 299,033 04/30/2023.

912828 4N 7 |UNITED STATES TREASURY.... . 109/21/2018. | BANK OF NEW YORK.......ccccocene. ..590,156 | ..........600,000 | .......... 594,984 156 . 595,140 05/15/2028.

0599999. Total - BONdS = U.S. GOVEMMENL.......vuuieiieiireirissirissirssesssisiies | oevsiesssensssses sttt nesssnssnsssnsenes | eress 2,182,676 | ...... 2,200,000 | ....... 2,190,207 .0 0 831 0 831 | 0 2,191,038 XXX

Bonds - U.S. Special R ue and Special A

3128MJ 3W 8 |FH G08812- RMBS.......cccoveverirrricrirens .. | 09/01/2018. | Paydown 23,771 | o 23,785 04/01/2048.

3132XY XM 4 |FH Q56083 - RMBS. .. | 09/01/2018. | Paydown 5,302 5,302 05/01/2048.

31418C NE 0 |FN MA3088 - RMBS.... .. | 09/01/2018. | Paydown 62,994 62,982 08/01/2047.

31418C U7 7 |FNMA3305-RMBS.... .1 09/01/2018. | Paydown 26,316 26,318 03/01/2048.

31418C V2 7 |FNMA3332-RMBS.......cccosmrmmmmnnrirnninnns .. | 09/01/2018. | Paydown .32, .32, 32,282 32,285 04/01/2048.

3199999. Total - Bonds - U.S. Special Revenue and Special A M. vttt | erienias 151,300 | .......... 151,300 | .......... 150,665 .0 0 7 0 VA [V [P 150,672 XXX
Bonds - Industrial and Miscellaneous

263534 BT 5 |EIDUPONTDE NEMOURS AND CO .. | 08/01/2018. | Maturity @ 100.00.... ..500,000 ...585,215 B11,545 | | v (11,545) | ... 500,000 0| 30,000 |07/15/2018.
29364W AJ 7 |ENTERGY LOUISIANALLC.......cccorvvvrnec .. | 09/04/2018. | Maturity @ 100.00.... +eere250,000 295,305 257,051 | oo | e, (7,065)] ... 250,000 0 .. 16,250 | 09/01/2018.

406216 BC 4 |HALLIBURTON CO. .. 1 09/01/2018. | Maturity @ 100.00..........cocvvrevvrines | corvmrirerirerinriinis | e 500,000 499,336 665 |... 500,000 0. 10,000 |08/01/2018.

478160 AU 8 | JOHNSON & JOHNSON. . 1 08/01/2018. | Maturity @ 100.00........ccccrvreinemnines | overemiseessnsssninnns | cvneene 1,000,000 . 101,207,660 | v 1,021,985 [ .o | e (21,985) | .ovoevenriinns [ ereernen(21,985) [ | v 1,000,000 . 0. 51,500 | 07/15/2018. | 1FE............
3899999. Total - Bonds - Industrial and MiSCElaneous................cccccovevrrcies ovvvrvresrrenrians 2,250,000 2,250,000 | ....... 2,582,870 | ..........2,289,918 | o0 | e (39,930) 2,250,000 0 0 0 ... 107,750 XXX XXX
8399997. Total = BONAS = PAM 4. ettt | s 4,583,976 | ...... 4,601,300 | ....... 4,923,742 | .........2,289,918 | i l0 | e (39,093) | ovvvvrinnnns0 [ oieennn(39,093) [ ooiviviinnnnd0 | i 4,591,710 | .o 0 [ (7,734) | oo (7,734) | ... 128,471 XXX XXX
8399999. TORAI = BONGS. ...ttt ek seh bbbt | snienned 4,583,976 | ....... 4,601,300 | ....... 4,923,742 | .........2,289,918 | .0 | i (39,093) [ oovivrerend0 | eieeeend(39,093) [ v | s 4,591,710 | .o, 0 [ (7,734)] ..o (7,734)| ..... 128,471 XXX XXX
C on Stocks - Industrial and Miscell

58933y 10 5 |MERCK & CO ORD .1 09/27/2018. | UBS FINANCIAL SERVICES INC... | .......... 1,600.000 113,321 XXX ...90,032 | ....... (37,111) | ... 52,921 N 60,400 | ......... 60,400 | ......... 2,304 XXX

717081 10 3 |PFIZER ORD....cconiriiiimiiserisnrsssnisnereens .. | 09/27/2018. | UBS FINANCIAL SERVICES INC... | .......... 6,400.000 | .......... 281,207 XXX 231,808 | ..... (115,456) | ... e (115,456) 116,352 o] 164,855 | ....... 164,855 | ....... 6,528 XXX |
9099999. Total - Common Stocks - Industrial and MISCEIANEOUS........cciies v 394,528 XXX 321,840 | ..... (152,567) | coovvvrinninen0 | i [ (152,567) 169,273 0. 225255 | ... 225,255 | ......... 8,832 XXX XXX
9799997. Total - COMMON StOCKS = Part 4.......cooiieririiisiseiiiesineiississiinnes sresssnssssssesenes 394,528 XXX 321,840 | ..... (152,567) | ..coovvvicceenn0 | i | (152,567)| ... 169,273 0 225,255 225255 | ........ 8,832 XXX XXX
9799999, Total - COMMON SEOCKS......vvuririrririieiriisiisisri e seres | sesssssssssensasenas 394,528 XXX 321,840 | ..... (152,567) 0] 0 [ (152,567) | ... 169,273 0]... 225255 | ... 225,255 | ......... 8,832 XXX XXX
9899999. Total - Preferred and COMMON SEOCKS. .. ....rvuuereriesiiresseisssirissiiis oeesssssssessessssssssess ettt snesens | senssasees 394,528 XXX ] 169,273 | s 321,840 | ..... (152,567) | cvovrenrinnd (U I [V (152,567) | .cvovvenrren () I 169,273 | oo (R 225255 | ....... 225,255 | ......... 8,832 XXX XXX
9999999, Total - Bonds, Preferred and COMMON STOCKS............vvreiiiiiiiin v sseessssssssessessssssessessssssessesssssessenes | onssas 4,978,504 XXX | e 5,093,015 | ........... 2,611,758 | ..... (152,567) | ........ (39,093) [ oo 0 [ (191,660) | ...ovvvvvrene (U 4,760,983 |....cooevnnnd 01... 217,521 | ... 217,521 | ..... 137,303 XXX XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues: .......... 0.
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Sch. DB -Pt. A-Sn. 1
NONE

Sch.DB -Pt.B - Sn. 1
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10, QE11



Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest | Amount of Interest
Received During Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Dep
Bank of America. Little Rock, AR 204,096 28,644,455 33,035,192 36,971,709 | XXX
Simmons First National Bank..............cc.ccccoeuereeriernnnns Pine Bluff, AR. 1,605,776 1,705,973 1,842,206 | XXX
US Bank Little Rock, AR 476,653 658,036 461,350 | XXX
Region: Little Rock, AR 1,438 1,438 1,438 | XXX
0199999. Total Open Depositorie: XXX XXX 204,096 0 30,728,322 35,400,638 39,276,703 | XXX
0399999. Total Cash on Deposit XXX XXX 204,096 0 30,728,322 35,400,638 39,276,703 | XXX
0599999. Total Cash XXX XXX 204,096 0 30,728,322 35,400,638 39,276,703 | XXX

QE12
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Statement as of September 30, 2018 of the HMO Partners, Inc

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter
1 2 3 4 5 6 7 8 9
Amount of Interest Due &
CUSIP Description Code Date Acquired | Rate of Interest | Maturity Date |Book/Adjusted Carrying Value Accrued Amount Received During Year
Exempt Money Market Mutual Funds as Identified by the SVO
FEDERATED TREAS OBL INST ... .ottt ittt et sse ettt s sss 1122428548282 s e 442828 b a2 85+ s e b b ases s e b e b st esse Sebsessesassessebass et esses et s s s b et s st en s s s e bt nses 3,352,096 5,166
8599999. Total - Exempt Money Market Mutual Funds as Identified DY the SVO.............ociiiiiiii a1 Sebe e eness e 3,352,096 5,166
8899999. Total- Cash EQUIVAIENS e 4L s e LRSS 3,352,096 5,166
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